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Cheer Up! curious as to what revenue may be ex- sidered—it favors a plan whereby the 


The summary of a crop report issued 
August 5 says: 
“Outlook for 
Wheat threshing returns continue favor- 


corn very favorable. 
able; good yield and high quality berry. 
Spring wheat harvesting and threshing 
advancing rapidly in the spring wheat 
belt. 


lighted with the crop. Good crop of oats. 


Farmers outside the belt are de- 
Favorable reports on barley. Pastures 
were reaching a bad condition, but timely 
rains have helped them.” 

Terse, choppy comment, but it is 
mighty good news, for every bushel of 
grain adds to America’s resources and 
strength in winning the war. 

By the way, those French, English and 
American farmers now operating in 
France (Generals Foch, Haig and Persh- 
ing) seem to be harvesting a pretty good 
crop of Prussian scalps, too. And that is 


the best news of all. 


Compensation and the Government. 

On August 1 the United States gov- 
ernment became the unsolicited tenant of 
the telephone owners of the country 
through the exercise by President Wil- 
son of the authority granted him by Con- 
gress last month. The period of tenancy 


is for the duration of the war—for that 


reason it is indefinite as to months and 
years. 

The tenant 
knowing what his rent will be and, on 
the other hand, the landlord, who is none 
other than the owners of the 20,000 odd 
telephone exchanges of the country, is 


is naturally desirous of 


pected from the tenant. 

From time immemoria! it has been the 
custom for the landlord to state the 
figure at which he will rent his prop- 
erty, and many factors usually enter into 
its fixing. The rent to be paid for the 
use of the property is agreed upon by 
both landlord and tenant before the lat- 
ter is given possession. In the case of 
the telephones and telegraphs, the tenant 
is in possession of the property before the 
rental is fixed. 

He cannot be ousted and an agreement 
as to rental must be made, if the landlord 
wishes to escape the uncertainties of the 
legal remedy which has been provided for 
him. 

With so many individual landiords and 
but one tenant, it is not surprising that 
the tenant desires to simplify, as much 
as possible, the fixing of his rental. 

There are many angles to fixing. the 
basis of compensation to be paid by the 
government for the use of the teiephone 
properties. The company which is in 
competitive territory has a different view 
of compensation from the company that 
faces no competition. A company which 
has spent considerable money in rebuild- 
extending facilities and 


ing its plant, 


otherwise furnishing improved service, 
may just be beginning to reap the bene- 
fits of its expenditures in the form of 
greater revenue. Naturally it does not 


want the compensation based upon its 


previous earnings for a period of years. 
The company which is paying no divi- 


dends does not want the earnings con- 


rental will be based upon the present 
value of the plant. 
And so it goes, each company having 


its own peculiar conditions which it be- 


lieves would be considered in formulat- 
ing a basis for compensation. 
Obviously, there are two _ general 


classes of companies among the Inde- 
pendents which would differ widely as to 
the basis of compensation. These are 
the competitive and non-competitive com- 
panies. The competitive companies oper- 
ate a very small percentage of the ex- 
changes of the country—less than 7 per 
cent. Many of them have plans under 
way for the elimination of the competi- 
tive conditions. 

As Postmaster-General Purleson has 
gone on record as favoring the elimina- 
tion of duplication, it is more than likely 
that the number of competitive situations 
will be greatly reduced. 

The 


therefore, probably evolve into one of 


problem of compensation will, 
deciding upon a basis of compensation 
for non-competing companies, these com- 
panies at the present time forming the 
great bulk of the Independent exchanges. 

Factors which might well be consid- 
ered in determining the basis of compen- 
sation would include recent improve- 
ments and additions to the plant facili- 
ties which have not as yet been shown 
in the earnings; a consideration of the 
conditions brought about by recent elim- 
ination of competition; allowance for un- 
developed or abnormal conditions, such as 


storms and weather conditions or mili- 
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tary or other government activities 
which cannot be reflected in a continu- 
ous or increasing volume of business; 
rate increases just granted or about to 
become effective. 

With so 
operating under many diverse conditions, 
it naturally will be difficult to arrive at a 


many telephone companies 


basis of compensation which will be en- 
tirely satisfactory to everyone. It is in- 


timated, however, that the government 
does not desire to deal with the individual 
companies. It would not, therefore, be 
unlikely that in case of the companies 
failing to agree, the government would 
state its own basis of compensation and 
that might be even more unsatisfactory 
than a basis which could be evolved by 


the telephone companies acting as a unit. 


A Parallel Case. 
Operators of smaller telephone com- 
panies who have been worrying how they 


will be affected if the government does 
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not include them in the federal control 
plans, may find ground for encourage- 
ment in an official announcement made 
recently with regard to short-line rail- 
roads. 

The point has been made that if the 
government takes some companies under 
its wing and not others, the latter may 
suffer in a financial way from such omis- 
sion; in other words, the financial as- 
sistance may be extended companies un- 
der federal operation while those outside 
may suffer from such discrimination. 


A parallel case is found in the rail- 


road _ situation. The government took 
over the big railways and turned the 
short lines back to private owners. The 


big roads are being helped in a money 
way, and the smaller ones were afraid 
they would suffer from neglect. 

Last week in Chicago the owners and 
managers attending the American Short 
Line Railroad Association’s annual con- 
E. C. Niles, 


vention were assured by 
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manager of the short line section of the 
tederal railway administration, that the 
government would not injure the business 
or impair the credit of the lines not taken 
over. He said it was the policy of the 
government not to take advantage of the 
railroads not included in the federal sys- 
tem, but would make provision for main- 
tenance of the financial strength and ac- 
tive operation of the short lines. 

It stands to reason, then, that a similar 
policy will be pursued with reference to 


the telephone 


situation. On the same 


theory, telephone companies not taken 
over by the federal authorities should 
have no cause for alarm that they will 
be discriminated against in favor of plants 
with the 


in more intimate association 


government. Washington certainly would 
not deem it either fair or wise to cripple 
companies not included in the control 
plans. The assurance given to the short 


line railroads should apply with equal 


force to smaller telephone companies. 


Washinsgton---Center of Telephony 


Observations and Opinions Anent Plans of Government Relating to Wire 
Companies—Government Committee on Telegraph and Telephones Daily 
Interviewing Wire Men From All Parts of Country—Labor Troubles 


As this week’s issue of TELEPHONY is 
on the press, Independent telephone men 
are gathering in Chicago for the meet- 
ing called for August 16, by the United 
States Independent Telephone Association 
to consider the questions raised by the 
action of the federal government in con- 
trolling wire systems during the war. 

The Chicago meeting was decided upon 
by the officers of the association after the 
conference held a week ago in Washing- 
ton by the Class A companies. So wide- 
spread is the interest in the situation that 
a large and representative gathering was 
expected in Chicago. A full account of 
the meeting will be printed in next week's 
issue. 

The telephone leaders who were in 
Washington, and became as familiar with 
affairs as possible, were all expected at 
the Chicago meeting to consult with the 
many members who are anxious to get 
information at first hand. The writer 
attended the Washington conference, and 
believes that resulting from the Chicago 
meeting, more definite information will 
be forthcoming as to the plans of the 
government and the men with whom it is 
dealing in regard to the operation and 
control of the rank and file of telephone 
properties. 


Bv Stanlev._R. Edwards 


Washington last week contained many 
telephone men who were eager to obtain 
“the dope” on the situation. As a matter 
of fact, however, there was not much to 
learn of a definite character, for the very 
good reason that the federal authorities, 
themselves, have not progressed very far 
in the formulation of actual working 
plans. 


Duplication to Be Eliminated. 


Those on the inside had no doubt that 
one of the first things to be taken up will 
be the elimination of duplication at com- 
petitive points, but the belief is held that 
this will require a long time. It is un- 
derstood that all mergers will first have 
to be passed upon by the Department of 
Justice. 

At points where negotiations were in 
progress to consolidate competing com- 
panies, the work will proceed in regular 
order. No steps have yet been taken to 
unite competing plants at other competi- 
tive spots, but as the Burleson committee 
is known to favor strongly the end of the 
dual service, work toward’ this end will 
begin as soon as possible. 

It is evident to all visitors to Washing- 
ton that the federal authorities are dis- 
covering telephone problems they never 
dreamed existed. Theoretically, the tak- 
ing over of the telegraph and telephone 


seemed simple enough, but the practical 
execution of the idea—especially so far 
as the telephone properties are concerned 
—has raised a cloud of intricate prob- 
lems that no doubt will increase as the 
government delves further into the sub- 
ject. 

Right now the question of compensa- 
tion is what Postmaster-General Burleson 
desires settled first of all. This is the 
big problem that will engage the attention 
of the men at the Chicago meeting. The 
federal authorities indicate a strong dis- 
position to deal with an organization rep- 
resenting collectively all Independent 
companies, instead of dealing with each 
company individually. 

If the Independents can come to an 
agreement, the problem will be greatly 
simplified. 

The customary salutation when one 
telephone man meets another in Washing- 
ton is, “What do you know?” And the 
reply ordinarily, “Not much,” or “Noth- 
ing at all.” That indicates quite well 


the situation as regards what is definitely 
known relative to the plans of the gov- 
ernment as to the telephones. 

There are, of course, opinions galore, 
but no one seems to have formed real 
definite conclusions as to why the tele- 
phones are now being operated by the 
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government and what its plans may be. 

The resolution by Congress allowing 
the President to take over the telephone 
lines particularly specified that such ac- 
tion could be taken “whenever he shall 
ceem it necessary for the national secur- 
ity or defense, to supervise or take pos- 


session and assume control of” the 
systems. 

The President's proclamation stated 
that “it is deemed necessary for the 


national security and defense to supervise 
and take possession, and assume control 
of all telegraph and telephone systems 
and to operate the same in such manner 
as may be needful or desirous.” We, 
therefore, have the President’s word that 
the action was essential and that should 
be final. As to the underlying causes, 
opinions are divided, the most general 
one being labor conditions. 

Since the assumption of authority over 
the telephones by the President and the 
subsequent delegation of control to Post- 
master General Burleson, telephone com- 
panies have received no direct .orders 
from the government. Postmaster-Gen- 
eral Burleson has issued statements which 
lave appeared in the newspapers and the 
Official Bulletin but there have been no 
orders addressed directly to them. They 
operate the same as before Aug- 
ust 1. 

Telephone men have submitted to Mr. 
3urleson and the committee on telephones 
and telegraphs many de‘inite questions 
regarding procedure in particular cases. 
Replies, however, have not been forth- 
coming. 


now 


This, however, is not surprising, 
for Postmaster-General Burleson and his 
committee have a big contract on their 
hands. 

Being avowedly an advocate of govern- 
ment ownership, Postmaster-General 
Burleson is naturally desirous of avoiding 
errors in his administration of the tele- 
phone systems during the war. Policies 
and orders, therefore, will quite likely be 
formulated and issued only after careful 
consideration and deliberation. In the 
formulation of policies undoubtedly the 
yrospective period of continuance of the 
war will be considered. Certainly no 
radical action would be decided upon un- 
less it was fully believed that the results 
sought could be accomplished 
peace is declared. 

Postmaster-General Purleson and _ his 
committee are daily interviewing tele- 
phone and telegraph men and undoubted- 
ly are obtaining much information upon 
which their future actions will be based. 

Last week it was hot in Washington, 
the official sidewalk temperatures varying 
from 104 to 114—and Washington heat 
is not an incentive to action of any kind, 
mental or physical. Everyone in Wash- 
ington believes in keeping as comfortable 
as possible during the heated days of 
\ugust, so slowness of action naturally 
follows. 


before 
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David J. Lewis, of the committee on 
telephones and_ telegraphs, inter- 
viewed by the writer on one of the real 
hot days. Mr. Lewis, minus coat, collar 
and necktie and collar band unloosened, 
declared, “it is too hot to work, think or 
talk.” As the temperature at that time 
was 112, there was no refuting his state- 
ment. 


was 


Mr. Lewis stated that it was too 
early to have any definite plans formu- 
lated, as there are so many phases to be 
considered. 
During the 


week Postmaster-General 


Copyright, Committee on 


Fublic Information. 
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solidation it should be submitted to the 
post office department for 


approval 
Where no negotiations 7 


view of 
consolidation have yet begun, the Post- 
master-General stated there is no objec- 


with a 


tion to the companies taking up such ne- 
gotiations with the understanding that 
any agreement reached would have to be 
finally approved by him 
actually be consummated.” 

This is the first definite published state- 
ment that has been made by the govern- 
Undoubtedly this 


before it could 


ment as to its policies. 








Field Signal Corps Men in France Receiving Tobacco from Chicago Tobacco Fund 


Burleson issued a statement relative to 
competition which is as follows: 

“The Post Office 
izes the following: 


Department author- 
August 7, 1918. 

Postmaster-General Burleson _ states 

that the governmental operation and con- 

trol of the telephone systems of the coun- 

try would undoubtedly cause the co-ordi- 

nation and consolidation of 
systems wherever possible. 


competing 


Investigation ‘by the committee in 
charge of the telegraph and telephone 
service shows that negotiations were al- 
ready under way for the consolidation of 
a number of competing telephone 
tems at the time the government assumed 
control. The Postmaster-General will not 
disturb these negotiations in any manner. 
When an agreement is reached between 
telephone companies in the matter of con- 


sys- 


will result in the removal of many dual 
systems, that 
state consolidations eliminating competi- 
tion are prohibited by the state constitu- 
tion but legal 


even in Pennsylvania. In 


opinion inclines to the 
belief that federal power is superior to 
that of the state. 

While no 
made, it was quite authoritatively stated 
that Mr. 
have decided 


official announcement was 
Surleson 
not to interfere with the 
operation of various state commissions in 
regard to rates. 


and his committee 


This understanding of 
the Postmaster-General’s attitude toward 
commissions is one that is welcomed by 
telephone men as many were hesitating in 
regard to pushing through proposed or 
pending rate applications before the com- 
missions. 

Apparently the telegraph systems, for 
the present, are to receive more detailed 
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attention than the telephones for these 
announcements were made last week un- 
der date of August 7: 


Committees Appointed. 


“The Postmaster-General is speeding 
up in every way possible, the collection of 
information for the guidance of the tele- 
graph and telephone committee in the 
prosecution of their work relative to the 
control and operation of the wire systems. 

A committee composed of A. M. Dock- 
ery, third assistant postmaster-general ; 
Charles E. Matthews, superintendent, 
division of money orders; William. C. 
Fitch, superintendent, division of 
stamps; William E. Buffington, superin- 
tendent, division of finance; and Charles 
H. Fullaway, assistant director, division 
of postal savings, was appointed today: 

1. To determine the use of the telegraph 
in transmitting money through means of 
money orders; 

2. To determine the use of the stamp 
in connection with telegraph service; 

3. To determine the effect the use of 
stamps will have on accounting systems 
now in use by telegraph companies ; 

4. To make a careful study of the audit- 
ing systems now in use and what changes 
should be made to effect consolidations 
with postal system; and, 

5. To determine whether the same sys- 
tem of handling telegraph funds can be 
adopted as is now in use in the postal 
service ; 


Branch Telegranh Offices. 

“Carter B. Keene, director, division of 
postal savings; Goodwin D. Ellsworth, 
superintendent, division of post office 
service; M. O. Chance, postmaster, Wash- 
ington, D. C.; Henry F. Taff, general 
superintendent, Western Union Tele- 
graph Co., Washington, D. C.; and 
George M. Foot, manager, Postal Tele- 
graph-Cable Co., Washington, D. C., are 
appointed a committee to investigate and 
determine the extent to which branch 
telegraph offices should be consolidated or 
co-ordinated with branch postal stations; 
also the extent to which the messenger 
service of the telegraph companies may 
be co-ordinated with that of the special- 
delivery service of the postal service.” 


In early July a strike of telegraphers 
was imminent but action was delayed 
pending the proposed taking over of the 
wire systems by the government. In 
connection with this, the post office de- 
partment authorizes the following: 

“Postmaster-General Burleson and the 
cther members of the department com- 
mittee for the governmental operation 
and control of the telegraph and tele- 
phone systems gave a hearing August 7 
to the representatives of the Commercial 
Telegraphers’ Union, also to representa- 
tives of the Association of Western Union 
Employes, at which time the various 
matters affecting the employes were 
taken up and fully discussed. 

The Postmaster-General stated after 
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the conference that no final decision had 
been reached in the matter presented by 
these representatives and that he had 
already ordered a thorough investigation 
through independent sources in order that 
the committee may not only obtain the 
facts through this source but receive the 
benefit of an investigation by persons who 
were in no wise interested in the con- 
troversy. 

Mr. Burleson stated that as soon as the 
reports of these investigations are re- 
ceived, they will be considered and the 
policy of the department as to the em- 
ployes determined upon and action in 
accordance with this policy will then be 
taken immediately.” 

This week it was announced from New 
York that all employes of the Western 
Union Telegraph Co. belonging to the 
association recently organized by the 
company would receive a 10 per cent 
increase in wages. The increase, retro- 
active from July 1, applies to about 45,000 
workers. The advance is subject to ap- 
proval of Postmaster-General Burleson. 

Granting of the increase was the result 
of the recent conference at Washington 
between a committee representing the 
Association of Western Union Employes 
and Mr. Burleson, according to G. W. E. 
Atkins, first vice-president of the com- 
pany. 

It will mean an additional outlay of 
$3,000,000 and will not include the 
bonuses and commissions already being 
allowed other employes who will not 
share in the increase. 

The increase, according to Mr. Atkins, 
is.a tentative working basis only, and 
may be increased or lowered as a re- 
sult of the proposed joint inquiry. 

Employes now receiving more than 
$3,000 a year, and messengers and all 
other commission employes, will not re- 
ceive the proposed increase in wages ac- 
cording to Mr. Atkins, but their bonuses 
and commissions will continue to be paid. 


Manitoba Government Telephones. 


The government in this country is not 
the only one confronted with labor prob- 
lems. The experience of other govern- 
ments operating telephone systems is 
especially interesting at this time. 

Unique in the annals of telephony was 
the recent sympathetic strike of telephone 
operators and plant men in the city of 
Winnipeg, Manitoba, Canada. On _ the 
morning of May 16, every exchange 
board in the city was idle. Those in 
charge had left their posts of duty to 
assist the electrical workers in enforcing 
their demands from the city, which oper- 
ates as a public utility, its own light and 
power plant. 

Three days later the Manitoba Govern- 
ment Telephone Commission was able to 
afford subscribers a limited service from 
each of the four exchanges and long dis- 
tance communication with outside points. 

Just how such a thing could be accom- 
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plished will be a matter of interesting 
conjecture for the average man interest- 
ed in operating a telephone system. The 
replacing of 450 operators in positions 
that anyone will realize calls for expe- 
rienced help, was certainly a big problem. 


On the first day of the strike there was 
naturally no service. This inconvenience 
drove home to the general public the 
real situation that existed. Business was 
demoralized and the balance of public 
sympathy fell to the side of the telephone 
commission. From right and left came 
offers of assistance—volunteers fairly 
flocked to substitute in operating the 
switchboards. Entire ladies’ organiza- 
tions volunteered their services in a body. 

The fact that the several chief opera- 
tors, not being members of the operators’ 
union, remained loyal to the telephone 
commission, and that many private branch 
exchange board operators were generous- 
ly loaned by their employers and that 
many former employes of the commission 
rallied to its support, provided a nucleus 
for the whipping into shape of the volun- 
teer corps of operators that on the second 
day of the strike was enabled to give a 
limited service to the subscribers in the 
more central business districts of the 
city. 

The strenuous, and more or less suc- 
cessful, efforts of the telephone commis- 
sion won added co-operation and sym- 
pathy for the public. 

Many of the women from the best 
homes in Winnipeg volunteered their 
services as operators. Their hearty in- 
terest in the work made them exceptional 
students in grasping the intricate details 
cf switchboard operation. 

In no other way could the telephone 
commission have won for itself, in so 
short a period, such sympathetic interest 
and co-operation from the public as re- 
sulted during the ten days of the strike’s 
duration. Actual experience on the part 
of the substitutes who personally en- 
countered the daily problems of opera- 
tion were talked of and advertised to 
their friends, resulting in a clearer under- 
standing from the outside that should 
prove of inestimable value to the tele- 
phone commission in the days to come. 


Extensive Improvements to Be 
Made at Bluffton, Ind. 

B. B. Earley, manager of the Bluffton, 
Ind., exchange of the United Telephone 
Co., has announced that extensive im- 
provements are to be made immediately 
to the Bluffton system. Seven new line- 
men have been hired in addition to the 
regular force and three special cable men 
will arrive shortly to assist in the work. 

In some places the high poles are to be 
cut down five feet, which will strengthen 
the leads, and in other places the height 
will be increased. New cables, poles and 
equipment will be installed at a number 
of points, he said. 

















The Telephone on the Rifle Range 


The Rifle Range in the Army Cantonment Where the Soldier Gets His 
First Real Taste of the Telephone’s Part in the World War—The Connect- 
ing Link Between Gun and Target and Between Soldier Sam and His Score 


By Felix J. Koch 





On the Rifle Range at the Camp Sherman Cantonment, Louisville, 


Historians of our own time have been 
wont to wonder, over and over and over 
again, what the great Napoleon might 
have done had he been possessed of the 
inventions of one sort or other now well- 
nigh commonplace to us, and most par- 
ticularly had he had the warrior’s arch 
ally, the telephone! 

The soldier gets his first real taste of 
the telephone’s part in the world-war 
when he goes for target practice on the 
range. To “go out on the range” is to 
Sam, when in cantonment, the greatest 
treat in the world! To begin with, there’s 
the long, refreshing hike over hill and 
dale, into the open country and to the 
target range in the hills. The birds sing; 
the breeze cools, and one-gets to see 
new country-sides. Sam, in brief, feels 
all the first big joy of soldiering, while 
curiosity gets big within him of what 
will be on the range for target practice. 
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In the Distance Are the Targets. 


Once there, then, Sam, if living here- 
tofore in barracks, as at Camp Sherman 


Ky.—Officer Is Stationed Close to the Telephone tnstrument. 


and other of the big cantonments, gets 
his actual tasting of tented army life. 
He and some other soldier perhaps share 
a “pup” tent between them, or it may be 
a tent of other sort. 

Only last year Sam would have made 
inroads into his own pocket sadly just 
for the fun of “vacationing it” in a tent. 
Now Uncle Sam not alone supplies the 
tentage, but the things that go along, and 
pays him beside. 

3ut tenting and camping out and the 
lure of the open country are only inci- 
dentals to the real joy of the range. 

“Work?” Yes, down on the army 
schedule it is listed as work! But is it 
work to go hunting in autumn for hares 
and rabbits when you know very well 
you could buy a dozen of them at a wee 
fraction the cost in the market? Is it 
work to drop in at a shooting gallery and 
hit clay pigeons at ten cents every three 





Receiving the Scores.of the Different Soldiers Over the Telephone—All Are Eager to Learn the Scores They Have Made. 
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like that work; but not Sam! Sam’s 
fingers itch, fairly, to get at the musket 
almost the moment he is on the range. 
The steady “put-put-put” of the others, 
shooting; the big vista of long lines of 
men in blue denims, some shooting, some 
ready at moment’s notice to take their 
places, are like an appetizer to Sam. 

By and by the order—and Sam, for first 
time, takes’ his position on the range! 
He is now on the firing line. There is 
one line of men on the outer side of a 
trench and he is of them. The men are 
arranged in groups of three. One fires, 
that is Sam, the other coaches, and the 
third scores. After each shot, the coach 
tells Sam wherein he erred. They argue 
it out and perhaps the third man helps 
settle the point. Sam is “in position” on 
a sand bag for the firing and each suc- 
cessive shot makes him but more eager 
for the next. 

Off in distance rise the targets—great, 
square white ones. Before each there 
stands a number—l, 2, 3, 4, and so on. 
Where, for the moment, a target is down, 


a red flag flutters, warning the soldiers. 


not to fire there, since there are 
below. 

Then, lo, shot on shot on shot; then 
lull. The again the whistle which or- 
ders to commence firing; then more sight- 
ing; more correcting by the coach; more 
shooting anew. Behind the man with 
the gun is his scorer, and as you listen 
to just the put-put-put of the guns and 
wonder what wealth of lead those green 
hills will yield some day, he sets down 
the score. 

Only, ever and anon there is need of 
the officers in charge at the firing line 
knowing this or that of what’s going on 
up there at those targets. It is 200 yards 
to the targets at this one side the range, 
and it would mean instant death were 
any one to venture out while the rain of 
bullets whizz across. 


men 


Uncle Sam has need of these boys; the 
intensive training at marksmanship can- 
not finish any too soon and so, so far as 
possible, they must not be delayed. So 
telephones have been installed at inter- 
vals along the firing line. 

Again and again the voice at the tele- 
phone punctuates the day with Sam on 
the range. He starts firing at seven in 
the morning, continuing where he left off 
the day before, since each man must 
“complete a range” before through; and 
he hears the telephone as an interlude 
on the “put-put” of his shots, again and 
still again. By and by he moves to an- 
other range—it takes only a minute and 
a half to make the change, and the tele- 
phones are there as well. 

Maybe he shows himself to be especial- 
ly cut out for “sniping,” sharp-shooting, 
and so he is set to firing at hats, off 
across the plains there. These hats are 
the helmets, as it were, of so many Huns, 
but there are telephones there, too, to 
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tell exactly what he’s done, should any 
discussion arise. 

The telephone, in fact, is the one big 
conecting link between gun and target; 
between Sam and his score, on the range. 

Back home there were times, when 
calls came in at busy hours, that Sam, 





Waterproof Telephone at 200-Yard Line. 


to ’fess up with it, “cussed” at the tele- 
phone; but nothing is so really near and 
dear to Soldier Sam as the telephone 
when once, Sam and “Buddie,” his rifle, 
take place at the firing-line on the range! 


Bankers of Opinion That War 
Finance Bill Be Amended. 

The formation of a $60,000,000 or $70,- 
000,000 intermediary banking corporation 
to aid the financing of the public utilities 
was suggested at a conference of bankers 
in the East. The meeting was called to 
consider the effect of the ruling of the 
Attorney General that the advances that 
the War Finance Corporation, with which 
the proposed $100,000,000 corporation was 
to discount its paper, could make to any 
one corporation were limited to $50,000,- 
600 on the plans of the bankers. 

Although there was a free interchange 
of ideas on the question of finding a sub- 
stitute program which would comply with 
the Attorney Genéral’s interpretation, no 
definite conclusions were reached. 

The proposal to establish an inter- 
mediary corporation with a capitalization 
of from $10,000,000 to $20,000,000, which 
could receive a maximum of $50,000,000 
in advances from the War Finance Cor- 
poration, was regarded as worthy of fur- 
ther consideration. 

If this idea should be executed it is 
likely that one or more additional cor- 
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porations of the same type might later be 
established as the need arose. Another 
conference on this subject will soon be 
held. 

A statement of the attitude of the 
bankers who attended the meeting to- 
ward the interpretation of the war finance 
law by the Attorney General has been for- 
warded to the authorities at Washington. 

A banker remarked that in the light of 
the Attorney General’s ruling the law 
seems unworkable, and that either the 
act will have to be amended or the inter- 
pretation changed. Among bankers gen- 
erally the opinion that the war finance 
bill should be amended in certain impor- 
tant respects is growing. 

If the War Finance Corporation were 
authorized to function more as an un- 
derwriting organization than a money 
lender, many bankers believe, its mission 


of aiding essential industries could be 
better carried out. 
The bankers’ efforts to devise instru- 


mentalities for supplying the public utili- 
ties with needed capital will continue to 
be co-ordinated through the special com- 
mittee, of which James N. Wallace is 
chairman, appointed some weeks ago at 
the suggestion of W. P. G. Harding, gov- 
ernor of the federal reserve board and 
managing director of the War Finance 
Corporation. 

Reports that this committee would dis- 
band are authoritatively denied. Besides 
Mr. Wallace, the committee consists of 
Charles H. Sabin, president of the Guar- 
anty Trust Co.; Thomas W. Lamont of 
J. P. Morgan & Co., and Frederick W. 
Strauss of J. & W. Seligman & Co. 


Changes in Central Union Com- 
pany’s Managerial Staff. 

Several changes in the managerial staff 
of the Central Union Telephone Co., at 
Indianapolis, Ind., were recently an- 
nounced by Frank Wampler, 
manager of the company. 

B. O. Wilbur, becomes division en- 
gineer and will report to the general man- 
ager. C. A. Cora was assigned as divi- 
sion commercial engineer; D. H. Whit- 
ham is the new division commercial su- 
perintendent and _ all local 
managers will report to him. 


Guy Greene becomes division traffic su- 
perintendent and J. Lloyd Wayne will 
act as special agent for interest companies. 
C. M. Nesvitt was assigned to special 
duties under the division commercial su- 
perintendent and Phil M. Watson was 
made district commercial manager of the 
central district. 


general 


commercial 


W. D. Thomas was made district plant 
chief, C. V. Hollis was assigned as dis- 
trict traffic chief of the central district, 
and L. J. McMasters has been assigned to 
executive duties under the division com- 
mercial superintendent. 














“Telephony’s Home Study Course for Telephone Men 


A Complete Presentation of the Principles Underlying Modern Telephony in All 
Its Branches—Arranged Systematically So That Regular Reading and Faithful 
Study Will Qualify Ambitious Men for Higher Positions—Prepared Under 
Supervision of Stanley R. Edwards—This Section Written by Jay G. Mitchell 








Quiz Questions on the Preceding 
Installment. 


1038. What are two of the functions 
of relay 6, Fig. 279? 

1039. Trace the energizing circuit of 
calling sleeve relay 9. How is the busy 
test winding of the cord circuit, normally 
connected, removed after the called line 
has been tested? What other essential 
function is performed by the top arma- 
ture spring, Fig. 279, of relay 9? How is 
listening relay 6 released? How is the 
meter operated and at what stage in the 
completion of the call? Trace the ener- 
gizing circuit for calling supervisory lamp 
11. 

1040. What is meant by “division of 
ringing load”? Why is it necessary to 
arrange for this? How is the “ringing 
load” divided in manual equipment? Ex- 
plain the principle shown in the me- 
chanically operated ringing control 
switch arrangement as shown in the 
figure. 

1041. Read the correction on this sec- 
tion in this week's installment and then 
answer the following: How are the con- 
densers and the capacities of the calling 
line discharged after a ringing period? 
What does the mechanically operated 
ringing control switch alternately con- 
nect to the ring side of the called line 
circuit? When is the withdrawal of 
ringing current apt to leave the capacity 
in the called line circuit rather highly 
charged? 


CHAPTER XXX. Extra Efficient 
Manual Equipment. (Continued.) 


[AutHor’s Note: Section 1041, as it 
appeared in the issue of August 10, Num- 
ber 6, Volume 75, is not correct, the dis- 
covery being made too late for correction 
on the press. The first three paragraphs 
of this section should read as follows: 

It will be noted that when the ringing 
control switch is normal so that ringing 
current, for the given frequency, is not 
passing to the associated group of selec- 
tive ringing keys, a circuit will exist from 
the ring side of all the called line circuits 
served by the group of cords and the 
frequency in question, to earth. This 
circuit is completed through the ring con- 
tacts of the called line jack and the plug 
it contains, the normally-open make-and- 
break contact of relay 5 (now closed), 


the winding of slow-acting relay 7, the 
normally-open make-and-break contact of 
the selective ringing key of the cord cir- 
cuit (now closed), the mechanically op- 
erated ringing control switch for the fre- 
quency concerned, the common resistance 
coil associated with it and the common 
battery to ground. 

If the mechanically-operated ringing 
control switch alone be considered, there- 
fore, it will become obvious that the ring 
side of the called line circuit is connected 
alternately to the source of the selected 
ringing current and to the earth through 
the circuit afforded by the common bat- 
tery. Since the tip side of the called 
line circuit, through the tip contacts of 
the jack and the plug it contains, the 
normally-open make-and-break contact of 
relay 9 (now closed), the normally-open 
make-and-break contact of relay 5 (now 


itial flow of ringing current at the next 
ringing period. 

If the reader will substitute the above 
for the first three paragraphs of Section 
1041, the description will be clear.] 

1042. The ring back.—It is possible to 
trace another path over which the cur- 
rent from the source of ringing current 
may pass during the ringing period. This 
path includes the receiver of the calling 
telephone and the small current diverted 
through it produces a 
sound, apprising 


slight humming 
the calling subscriber 
that ringing current is passing to the 
called telephone. The “ring back” circuit 
may be traced as follows: 

Starting at the grounded terminal of 
the ringing current source, ringing cur- 
rent passes through the resistance 10, the 
normally-open make-and-break contact 
of relay 5, and divides, one portion pass- 
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Fig. 279. 


closed) and the resistance 10 is also con- 
nected to earth, the charge accumulated 
and retained by the called line circuit 
condensers and conductors as a result of 
the occasional withdrawal of the ringing 
current at an instant of high voltage, will 
be relieved and the line will be thor- 
oughly discharged in readiness for the in- 
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Cord Circuit with Complete Automatic Features. 


ing to the called line and one portion 
through the tip condenser of the cord cir- 
cuit, the tip contact of the answering plug, 
the tip contact spring of the answering 
jack, the tip conductor of the calling line, 
the calling telephone, the ring conductor 
of the calling line, the ring contact spring 
of the answering jack, the ring contact 
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of the answering plug, and one winding 
of double-wound answering current sup- 
ply relay 2 to ground through the battery. 

In other words, the circuit just traced 
is in shunt with the source of ringing 
current and the called line and receives a 
small portion of the current passing 
through the called bell. Experience has 
shown that a slight indication of this sort 
is valued by telephone users. The im- 
pedance of relay 2 in one winding re- 
strains this “ring back” current and the 
resistance 10, increases its strength. 
Were 10 made of zero resistance, no ring 
back current would pass to the calling 
station. 

1043. Function of slow-acting relay 7. 
—It is obvious that ringing current or the 
current due to the discharge of the ca- 
pacity on the called line circuit must pass 
through the winding of slow-acting relay 
7. In this particular the operation of 
slow-acting relay 7 is an excellent illus- 
tration of satisfactory marginal relay 
operation. A _ little consideration will 
make plain the fact that the impedance 
to the ringing current offered by the 
called line circuit is much higher prior 
to the removal of the called telephone re- 
ceiver than afterward. This is because 
the ringing current, being alternating, will 
encounter the inductance reactance and 
the resistance of the line circuit and the 
several telephone ringers in parallel. 


When the telephone receiver, on the 
other hand, has been removed, the resist- 
ance across the called line circuit has been 
reduced. The resistance of the trans- 
mitter and induction coil portion of the 
common battery telephone is much lower 
than that of its ringers and condenser. 
In addition to the reduction in resistance, 
the reactance present in the telephone is 
practically eliminated. The resistance of 
the talking circuit arrangement of the 
telephone is not only low in its ohmic 
value bue is non-inductive. 


Now the winding and adjustment of 
slow-acting relay 7 has been so designed 
that the current passing through when 
the called telephone is being rung and 
before the receiver of the called tele- 
phone has been removed, is not of suf- 
ficient strength to operate it. Just as 
soon, however, as the telephone receiver 
at the called station has been removed, 
the augmented current flow, due to the 
reduction in impedance offered by the 
called line, becomes effective in causing 
the operation of relay 7. 

Should the called subscriber remove 
his receiver during the silent period, when 
the mechanically controlled ringing con- 
trol switch is feeding direct current from 
the common battery to the called line cir- 
cuit instead of ringing current, slow-act- 
ing relay 7 will be operated by the re- 
sulting flow of direct current out over 
the line, through the resistance, 10, the 
winding of relay 7, the normally-open 
make-and-break contact of the selective 
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ringing key, the normally-closed make- 
and-break contact of the mechanically 
eperated ringing control switch, the talk- 
ing circuit of the answering telephone, 
the line circuit and the cord strands. 

Whether the answer takes place during 
the ringing period or during the silent 
period, therefore, slow-acting relay 7 will 
be at once energized and will operate its 
normally-open contact. The marginal 
feature in its operation is found in its 
failure to respond to the flow of ringing 
current when the called receiver is still 
in place and the called ringer is still in 
circuit, and its instant response to the 
augmented current flow due to decreased 
impedance in the line and ringing circuit 
following the removal of the called tele- 
phone receiver. 

1044. Effect of the operation of slow- 
acting relay 7—When the call has 
reached the stage in which the ringing 
current is being intermittently sent out 
over the called line circuit, it will be re- 
membered, relay 5 is operated and is 
locked in the operated position through 
its own contact. The path over which the 
current is flowing to hold relay 5 in the 
operated position is traceable as follows: 

Starting at the positive or grounded 
terminal of the common battery, it passes 
through the normally-open make-and- 
break lower contact of relay 9 (now 
closed, the left hand normally-closed 
contact of double-wound current supply 
relay 4, the normally-open left hand 
make-and-break contact of relay 5 
(now closed), the upper normally-closed 
make-and-break contact of recall relay 3, 
the winding of relay 5, the resistance 8 
and the common battery. 

By carefully examining Fig. 279, it 
will be seen that the terminal of the wind- 
ing of relay 5 that is connected to the 
positive or grounded terminal of the com- 
mon battery is the one not connected to 
the resistance 8. It can also be readily 
seen that if the point of connection be- 
tween resistance 8 and the winding of 
relay 5 is connected to the positive or 
grounded terminal of the common battery, 
both terminals of relay 5 will be con- 
nected to the same terminal of the com- 
mon battery. Obviously if both terminals 
of the winding of relay 5 are connected 
to the same terminal of the common bat- 
tery, the current will be diverted from 
the winding of the relay to the circuit of 
practically zero resistance in parallel 
with its winding and the relay will be in- 
stantly released. - 

When slow-acting trip relay 7 is oper- 
ated, this is precisely what occurs. The 
normally-open contact of slow-acting re- 
lay 7, when operated, connects the posi- 
tive or grounded terminal of the common 
battery to the junction point between the 
winding of relay 5 and the resistance 8. 
Therefore, when slow-acting trip relay 7 
is energized and operated, relay 5 is at 
once released. 
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But it has been shown how, owing to its 
marginal adjustment, slow-acting trip re- 
lay 7 will not be operated until the called 
telephone receiver is removed. The re- 
lease of relay 5, therefore, is a direct 
result of the called subscriber answering. 
Now when relay 5 is released, the called 
line circuit is connected to the two ter- 
minals of the common battery through 
the two windings of double-wound cur- 
rent supply relay 4. The tip conductor is 
connected to the positive or grounded 
terminal of the common battery over a 
path traceable as follows: 

Starting at the positive or grounded 
terminal of the common battery, it 
passes through the tip side- winding of 
double-wound current supply relay 4, the 
normally-closed make-and-break contact 
of relay 5 (now normal), the normally- 
open make-and-break contact of relay 9 
(now closed), the tip strand of the cord, 
the tip contacts of the plug and the called 
line jack, and the tip conductor of the 
called line circuit. The ring conductor is 
connected to the negative or non-ground- 
ed terminal of the common battery over 
a path traceable as follows: 

Starting at the negative or non-ground- 
ed terminal of the common battery, it 
passes through the ring side winding of 
double-wound current supply relay 4, the 
normally-closed make-and-break contact 
of relay 5 (now normal), the ring strand 
of the cord, the ring contacts of the plug 
and the called line jack, and the ring 
conductor of the called line circuit. 

But the receiver of the called tele- 
phone has been removed at this stage of 
completion of the call. The path for a 
flow of direct current out over the called 
line circuit and through the talking cir- 
cuit arrangement of the called telephone 
instrument is, therefore, complete. Since 
this called line circuit now includes the 
two windings of double-wound current 
supply relay 4, it is at once energized and 
by means of the operation of its left hand 
normally closed contact (now opened) 
prevents the subsequent energization of 
relay 5. 

The operation of the double-wound 
current supply relay 4, as a result of the 
called subscriber answering, also inter- 
rupts the circuit over which calling su- 
pervisory lamp 11 would .be otherwise 
energized upon the release of relay 5. 
At this stage of the call the conditions 
have been established for conversation 
and relays 1, 9, 2, and 4, are the only 
ones which remain in the operated posi- 
tion. 


It will be noted that the energizing cir- 
cuit of slow-acting trip relay 7 is inter- 
rupted at the right hand normally-open 
make-and-break contact of relay 5 (now 
normal) when relay 5 is released as a re- 
sult of the operation, in turn, of slow- 
acting relay 7 when the called party 
answers. 


(To be continued.) 














Valuations for Rate-Making 


Discussion of the Question of a 


Reasonable Return 


on the Basis 


Used by Courts and Commissions to Determine Rates—Paper Presented 


at the Convention 


Every individual in our country lives 
under three forms of government—na- 
tional, state and local—and his rights and 
duties as a member of each are defined 
by constitution, statute and common law. 
Besides the law defining the legal rela- 
tions which exist between the government 
and its members are the laws defining 
different relations between the people 
themselves. These laws are very numer- 
ous and in many respects touch the peo- 
ple more closely than the laws defining 
their public relations. 

Whence are the legal rules which apply 
to us derived? They may be divided into 
two classes—statutes and common law 
principles. Statutes are enacted by legis- 
lative bodies, the common law rules are 
emulations of judicial tribunals. The oth- 
er source of common law is the court it- 
self. There have been many occasions in 
the past in which no rule of law existed 
to apply to a particular set of circum- 
stances, and this has been especially true 
with respect to questions growing out of 
the use of the telephone. 

In the past few years a number of 
states through their legislatures have 
passed laws creating public service com- 
missions. In most respects the laws gov- 
erning the commission were founded on 
common law and are in harmony there- 
with, and henceforth corporations and in- 
dividuals conducting public utilities 
within these states must look to and be 
governed by the rulings of the commis- 
sions and courts. At first a number of 
corporations and individuals looked upon 
the act creating a public utility commis- 
sion unfavorably as working a hardship 
on them, taking the management of their 
affairs and placing it in the hands of the 
commission. This idea, I’ believe, is 
largely a thing of the past and utility 
companies and the public are today look- 
ing upon the commissions with favor. 

The Shively-Spencer utility commission 
act creating a public service commission 
abolishing the railroad commission of In- 
diana and conferring the power of the 
railroad commission on the public service 
commission was approved March 4, 1913. 
Section 72 of the public utility law states 
that whenever upon an ‘investigation the 
commission shall find any tolls, charges, 
schedules or joint rates to be unjust, un- 
reasonable, insufficient or discriminatory 
or otherwise in violation of any of the 
provisions of the act, the commission 
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By J. K. Johnston 


shall determine, order and fix just and 
reasonable rates, tolls and charges. 
Therefore, the question arises: What 
is a reasonable fair rate? And on what 
basis do courts and commissions deter- 
mine rates chargeable by a public utility? 
The basis of calculation of a fair rate 
chargeable by a telephone company is the 
fair value of the property used for the 
convenience of the public, not its cost nor 
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the amount of money expended upon it 
but the value as a producing factor. 

The most important facts upon which 
courts and commissions base their de- 
terminations of a fair value of the prop- 
erty in question are: 

1. Cost of reproduction new. 

2. The present or depreciated value. 

3. The financial history of the company. 

4. The amount of earnings and oper- 
ating expenses. 

5. Facilities for doing business. 

6. The market value of its securities. 

Strong arguments have been advanced 
for the use of cost of reproduction as a 
standard or value for rate purposes. In 
several cases the Wisconsin commission 
has gone carefully into the question of 
original cost plus improvements and such 
cost as found has been considered of 
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Association 


great importance in fixing fair value for 
rate purposes. 

In the case of Ames vs. U. P. Ry. Co. 
to restrain by injunction from enforcing 
certain rates as prescribed by the Ne- 
braska legislature Justice Brewer of the 
United States circuit court opined: 


It is doubtful whether any single rule 
can be laid down to suit all cases if it be 
said that the rates must be such as to se- 
cure to the owner a reasonable per cent. 
on the money invested. It will be re- 
membered that many things have hap- 
pened to make the investment far in ex- 
cess of the actual value of the property; 
poor engineering, rascality on the part 
of those engaged in the construction and 
management of the property. Neverthe- 
less the amount of money that has gone 
into the property, the actual investment 
as expressed, is not to be ignored even 
though such sums be far in excess of the 
present value. 


In the Pioneer telephone case in which 


an appeal was taken by the telephone 
company to the supreme court of Okla- 
homa from an order of the commission 
directing the restoration of certain tele- 
phone rates which had been increased by 
the company, a valuation was made of the 
property and in reversing the commis- 
sion’s order Judge Hayes of the supreme 


court said: 


The basis of all calculations as to the 
reasonableness of the rates to be charged 
by the public service corporations is the 
fair value of the property used by the 
corporation in rendering the service to 
the public. The rate is fair when its ap- 
plication will yield a fair return upon the 
reasonable value of the property at the 
time it is being used for the public. It is 
unfair when it does not yield such re- 
turns, and the method most frequently 
used is to ascertain what it would cost to 
reproduce the plant or the cost of its re- 
placement at the present time. 


In the case of Louis A. Frazee (Con- 
nerville Telephone Co.) vs. the Public 
Service Commission of Indiana, before 
the Rush county circuit court, in which 
the Connersville Telephone Co. asked that 
a restraining order enjoining the commis- 
sion from compelling the Connersville 
Telephone Co. to put in certain 
rates, rules and regulations, Judge Sparks 
in his special finding and facts, said that 
“the present actual value of the tangible 
property, including 12 per cent. for engi- 
neering, superintendence, interest during 
construction, and contingencies, is $111,- 
000. Its reproduction cost, new, is $133,000. 


force 








22 


The value of tangible elements, including 
right of way and going value, which is a 
reasonable charge, makes the total value 
of the plant for rate-making purposes 
$145,000.” 

When a system is first established, 
actual cost and cost of reproduction are 
the same. Reasonable rates of charges 
would consequently be the same regard- 
less of whether fair values were based 
upon actual cost or on cost of reproduc- 
tion. Let us assume now that the orig- 
inal capital invested, or actual cost, re- 
main the same for a period of ten years 
but in that period the cost of reproduction 
is constantly changing. In the first case 
assume that the price of material and 
labor decline. Cost of reproduction has, 
therefore, largely decreased, and on that 
basis rates of charges may be lower. But 
this is not giving the utility a square deal 
because it devoted a certain amount of 
money to a public use and is entitled to a 
fair return on the investment, provided 
the business can be made to earn it, as 
though it had actually loaned that amount 
of money to the public. 

On the other hand, cost of reproduc- 
tion, instead of decreasing through no 
fault of the company, may increase in the 
same way as are the conditions at the 
present time. Cost of reproduction has 
now enormously increased and on that 
basis the rates of charges must be great- 
ly increased, This would work a hard- 
ship upon the customers, provided, how- 
ever, if the original cost would remain 
the same. This is possible with some 
utilities but not so with telephone com- 
panies, the original cost in some cases 
having increased as much as 100 per cent. 
in five years. 

Piecemeal Construction. 


Here enters what is known as “piece- 
meal construction.” Piecemeal construc- 
tion is more costly than if the entire plant 
had been built in one continuous oper- 
ation. Engineers place the additional cost 
through piecemeal construction at as high 
a figure as 15 to 25 per cent of the total 
cost of the plant. But some commissions 
claim that there is a saving in piecemeal 
construction, that new extensions, for in- 
stance, are often entirely placed and su- 
pervised by the operating force of the 
plant which is already organized and are 
merely performing their duties in addi- 
tion to their other duties and without 
added expense. 

It is not necessary for me to go into 
the detailed expense connected with piece- 
meal construction—the organized force 
which eliminates engineering and super- 
vision is at best only 8 to 10 per cent. of 
the cost. Buying material in large quan- 
tities for continuous construction over 
small purchases as in piecemeal construc- 
tion will more than offset the saving 
caused by the organized force. 

The Oklahoma supreme court refused 
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to allow the Pioneer telephone company 
an allowance of $6,000 on a total cost of 
reproduction of $94,000 to cover piece- 
meal construction. 

A few items among the elements of 
additional cost of piecemeal construction 
are: Additional cost of material. 

Extra expense due to the absence of an 
organized construction force. 

Increased cost due to the necessity of 
working around the old structure and 
keeping up the service during the prog- 
ress of piecemeal construction. 

Loss of time traveling from one small 
job to another, and many items with 
which you are all familiar make piece- 
meal construction cost in excess of con- 
tinuous construction, and this is a mat- 
ter with which courts and commissions 
must be made acquainted. 


Average Prices for Five-Year Period. 


The next element of importance that 
seems to meet with opposition in valu- 
ations for rate purposes is the five-year 
average method as adopted by the Wis- 
consin, Michigan, Minnesota, California 
and Indiana commissions, which is de- 
scribed by the Wisconsin commission as 
follows: “In order to avoid extreme 
variations in unit cost due to the fluctu- 
ations in the market quotations and also 
with a view to approximate as closely as 
practical the conditions which usually pre- 
vail in building public utility property, it 
has been the practice of the staff to use 
average prices for a term of years rather 
than to apply the current prices prevail- 
ing at the time of the inventory. For 
this purpose the average prices for five 
years’ period are used.” 

The Iowa supreme court holds that 
neither the highest nor the lowest prices 
should govern. The court says “no one 
in calculating on the value of a telephone 
plant would use other than the actual cost 
and in absence of the actual cost an aver- 
age price should be used.” 

It is my opinion that this is a very im- 
portant factor, especially so at this pres- 
ent time with high material and labor 
costs. In order to base fair value on the 
reproduction method in the strictest form 
present prices are doubtless the most log- 
ical. If the problem is—what will it cost 
today to replace the existing plant—the 
prices of today would naturally be used. 
The theory that an average for a period 
of years preceding equal to the assumed 
construction period shall be used, has its 
difficulties. 


If the date of the appraisal is remote 
from the date of construction, why aver- 
age that part of the plant which bears no 
relation to the actual cost or the prevail- 
ing prices? Future construction is not 
represented by a five or ten-year average, 
as present prices may be nearer the aver- 
age for the next five or ten years than an 
average based on the past five years. Who 
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among you would be willing to agree to 
construct a telephone property a year 
hence based on the cost of labor and ma- 
terial as of the present day? 

There are other elements of value that 
are a part of the fair value for rate pur- 
poses. These are called intangible capital 
and are classed as overhead charges and 
going value. These elements are recog- 
nized by courts and commissions as a part 
of the expense necessary to construct and 
put in operation a complete system and to 
bring the component parts of the property 
to a condition to operate in harmony and 
give the desired results. 

Some commissions have never made a 
specific ruling on these elements, simply 
placing a blanket amount of a certain per- 
centage to cover organization, engineer- 
ing, superintendence, interest during con- 
struction, legal expense and contingencies. 
There is a wide range of opinion as to 
the proper amount to allow. While the 
courts and commissions have placed the 
amount ranging from 6 to 25 per cent., it 
is largely a matter of speculation on their 
part as I am unable to find where the 
matter as to the proper amount to allow 
the property in question has been shown 
to the courts and commissions in a con- 
vincing manner. 


Making Allowance for Going Value. 

While going value has been recognized 
by courts and commissions as a factor to 
be considered and while opinions differ as 
to the cost of building up the business, it 
is an established fact that going value or 
good willis frequently a valuable asset of 
a concern. A study of going value or good 
will would enable one to write a book on 
the subject. When completed it would 
show the exact nature going value fluctu- 
ates with the class of business to which 
it refers. It would also show that no 
fixed rule can be given for computing 
going value, but it must conform to the 
conditions surrounding the business in 
question. And it is better that it should 
be so; the absence of a fixed rule enables 
courts and commissions to take evidence 
and determine the proper amount of 
going value to each case under review. 


Portuguese Report Shows De- 
crease in Revenues. 

The report of the Angle-Portuguese 
Telephone Co., Ltd., for 1917 showed a 
revenue of £25,617 ($128,085), as against 
£31,599 ($157,995) in the previous year. 
After paying the income tax, debenture in- 
terest, and sinking fund, crediting £10,000 
($50,000) to renewals, 6 per cent dividend 
was paid for the year, carrying forward 
£7,093 ($35,464). 

The revenue was adversely affected by 
a further fall in the exchange value of 
the Portuguese currency, the actual loss 
on remittances amounting approximately 
to £22,000 ($110,000). 





Sundry Snapshots Along the Trail 


Observations and Comments, Pertinent and Otherwise, 
On the Sunshine and Shadows of Telephone Work 


SUNRISE. 
First was a purple curtain drawn 
Across the gateway of the dawn; 
Which gently turned a brighter hue 
As the coming daylight stronger grew. 


From out the night’s enshrouding gloom 
The forest trees began to loom, 

And rock and hill, by night effaced, 

In rightful spot again were placed. 


The lake its mirrored surface spread 
To catch the pictures overhead; 
While on the morning’s silence broke 
Sweet songs, as little birds awoke. 


Then shot: the shafts of stronger light 
Which pierced the bosom of the night 
And made the darkness flee away 
As rose the sun on perfect day. 


That's the way we hope the new fed- 
eral operation of the telephone lines will 
come—gradually—until it blossoms out 
into perfect accord with the needs and 
responsibilities of the business. The 
department, of course, expects to chase 
away the dark spots which have beset the 
lives of telephone men in the past and 
to bring about for them a new and radi- 
ant day of usefulness to the public. 

Whether the political complexion of a 
manager will have any bearing on the de- 
partment’s decisions as to future ap- 
pointments, if the government goes so far 
as to assume that function, as some have 
intimated that it will, remains to be seen 
and to be deplored, if true. Let us all 
assume that there will be no politics to 
spoil a perfectly fine business and ren- 
der it less useful to the public. 

That the Bell telephone people fully 
expect to assume complete control, in 
case the lines are returned after the war, 
is not to be doubted for a minute and, as 
coming events cast their shadows before, 
so also does the fact that not only does 
every Bell man with whom you talk ex- 
press the same opinion, but I have 
known of Independent men who in the 
last week or so have showed by their 
conversation that they believe the same. 
Their talk is all along the line of “natu- 
ral monopoly” and “Bell efficiency” and 
the same old dope. 

We know that the Bell has a degree of 
efficiency, naturally, as it should after all 
these years, but so has the German army 
and the kaiser always been strong for 
monopoly—personally conducted and su- 
pervised. But I do not believe that we 
must swallow all the bunk in America 
any more than we should that which is- 
sues forth from the tainted fountains of 
Berlin. It certainly stands the Inde- 
pendent telephone men in hand to look 
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after their interests, through the me- 
cium of association activity, as they never 
have before, if they expect to resume 
their interests when the war is done at 
the same state of efficiency and value that 
they were on the first day of August just 
passed. Germany has no exclusive pat- 
ent on the spreading of harmful propa- 
ganda and we should be alive to our in- 
terests. 


In reading over the preliminary in- 
structions sent us by F. B. MacKinnon, 
our association’s vice-president and rep- 
resentative in Washington, we note that 
there will probably be some of the tele- 
phone property now carried on the books 
which will not betaken over. I pre- 
sume that this is the property which has 
been carried in account No. 500, and 
which may consist of real estate or per- 
sonal property which is owned by the 
company, but which is not used nor use- 
ful in conducting the business. Com- 
panies owning such property will prob- 
ably arrange to dispose of it so that there 
may be no necessity of carrying such 
items on the books. The natural reason 
for this would be that as such property 
was not being looked after by the gov- 
crnment and as the stockholders would 
soon come to look on their stock merely 
as a government bond, the property might 
be overlooked and allowed to suffer from 
simple neglect because of its not being 
any one’s business to look after it. 

The company for which I used to work, 
before I entered government service at 
the request of Mr. Burleson, has a tract 
of some 200 acres of land in the cedar 
country which it has been carrying on its 
books under the title of “other property,” 
which is neither used nor useful in the 
conduct of the telephone business, unless 
it would be for a basis of credit for a 
loan at the bank. It will be one of the 
items which will not be taken over by the 
y:ostoffice department as it produces noth- 
ing but tax statements. 


Now, if this is so, how will the matter 
be settled? Will the government merely 
refuse to take it over and deduct its cost, 
as shown by the books, from the inven- 
tory? If they do this what will be the 
manner of balancing the books to offset 
the stock account? The liability side of 
the ledger will have to be pared down to 
offset the deduction from the assets, of 
course, and unless the property in ques- 
tion is disposed of and credited on the 
books it might be that its being deducted 
by the government would bring the 
stock account belcw par, if stock has 
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been sold to offset the entire assets, as 
sometimes happens. 

This is one of the problems which is 
going to be before telephone men right 
away and which would do no hurt to 
find a solution ready for the government 
when the matter comes up. There surel\ 
cannot be any reason why we cannot dis- 
pose of such items and prepare to have a 
clean slate if possible. The average board 
of directors will want to wash their hands 
of as much routine as possible after this 
and such property will be still in thei: 
hands, without doubt, for looking after. 

We are quite sure that all the solu- 
tions which are to come up will not be 
settled offhand by the department men to 
our entire satisfaction and profit unless 
we look after them ourselves and help 
them to arrive at correct conclusions. 

Another thing which we are to do at 
once, according to the advice of the asso- 
ciation’s Washington office, is to take a 
complete inventory of plant and stock on 
hand. Some of us have never had a 
really complete plant inventory and lack 
both the blanks and information as to 
the way of taking such an inventory. It 
should be done, of course, and right now 
13 the time when a really sensible, simple 
method of doing this would be of vast 
advantage and value to the little ex- 
changes that are naturally backward 
«bout summoning a high priced expert to- 
do the thing for them—more especially as 
they do not know where the expense is 
to be laid for such work. 

If the government makes its own in- 
ventory, as it will, it will naturally not 
expect to assume the expense and cor- 
rectness of ours and if we charge it to 
current expenses without adding its value 
to the plant, we may not have the ac- 
count allowed but have it left for the 
stockholders to settle separately. 

As the daylight of government control 
and operation of telephones is coming on. 
there are Jots of things which a fuller 
light will make to assume their right 
proportion and aspect but for the time 
being we will have to go slowly and make 
decisions for moves after much thought 
and inquiry. 

I believe TELEPHONY could, with great 
advantage to us all, run a column in 
which all these little matters could be 
taken up each week, as fast as they come 
up, and have someone give us the an- 
swers. I do not mean a column of what 
the association representatives have found 
out, but the questions which arise in the 
minds and are brought to the front in the 
Gaily operations of the smaller companies, 
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Automatic Electric 
Company has left nothing 
to chance in the develop- 
ment of its staff. Its motto 
has been ‘‘To turn out a 
finished and polished ma- 
hogany panel, it is essential 
to start with mahogany ,— 
nothing inferior will serve.”’ 


Ithasconstantly sought 
and enlisted thinkers, lead- 
ers, men of character from 
technical schools and from 
the school of self-education, 
and then has carefully and 
systematically trained them 
through years of experience 
to be masters of the art of 
Automatic Telephony. 
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Manufacturers of 
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quirements of local, 
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service. 
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many of whom do not get the association 
letters maybe. 

The. queries which come in to TE- 
LEPHONY might be forwarded to Mr. 
MacKinnon who, in turn might consult 
with the proper officers in regard to them, 
giving the replies through the medium of 
this column I suggest. We surely need 
TELEPHONY more now than we ever did. 

APHORISM: A half light is some- 
times more misleading than complete 
darkness. 


Additional Switchboard Equip- 
ment—Women Installers. 

The accompanying illustration shows a 

new addition being installed in connec- 

tion with the Main office switchboard of 
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stallers having been called to the colors, 
to take care of these installations them- 
selves. 

The Home Telephone & Telegraph Co., 
of Fort Wayne, found itself in this posi- 
tion and decided to try female help on 
these installations. The results have 
been beyond the expectations of the of- 
ficials, and very gratifying. In the illus- 
tration, Miss Kitty Fought is seen form- 
ing and soldering the 100-pair multiple 
cables to the jacks. As to speed, ac- 
curacy, and neatness, Miss Fought’s work 
compares favorably with that of her male 
predecessor, and in some phases of the 
work she very much excels. 

Miss Fought was formerly chief opera- 
tor for the Citizens’ Telephone Co., of 


First Woman Installer of Ft. Wayne Company at Work on Addition. 


The Home Telephone & Telegraph Co., 
Fort Wayne, Ind. When completed, the 
switchboard will consist of 45 working 
positions. 

The multiple jacks are of the 100 solid 
bank type, requiring, therefore, 100-pair 
multiple cable which is carried both ways 
from the end of the Main switchboard 
run, making it necessary for three 
100-pair cables to be soldered to each 
bank of jacks on the end section. This 
makes the work very tedious and also re- 
quires great care in forming and solder- 
ing the wires to the jacks. 

Owing to the fact that a great num- 
ber of installers have been called to the 
colors, it is at times impossible for the 
manufacturers to furnish installers for 
this class of work. This, then, puts it 
up to the local company, which likewise 
in a great many instances is handicapped 
owing to local switchboard men and in- 


Decatur, Ind. After moving to Fort 
Wayne, she was employed as long dis- 
tance operator until taking her present 
position which has proved to be most 
interesting and pleasing to her. 

Since the photograph reproduced was 
taken, several more former operators 
have been added to the staff of the main- 
tenance department. 


Florida Company’s Annual Outing 
for Its Employes. 

The annual outing given by the Penin- 
sular Telephone Co., of Tampa, Fla., to 
its employes, was held at Clearwater 
Reach, August 1, and was declared to be 
the most successful ever he'd. The com- 
pany’s entire force of employes, with their 
families, attended the picnic, with the ex- 
ception of one operator who saw to it that 
the demands of the company’s subscribers 
were taken care of. 





Vol. 7 No. 7. 


wt 


The picnickers, over 200 in number, 
were transported to the beach in 40 auto- 
mobiles. Upon their arrival they enjoyed 
a feast of clam chowder and fish, caught 
by a party of employes who had started 
out earlier in the morning. Bathing, sail- 
ing, fishing, swimming, races and shooting 
matches were among the pleasures partici- 
pated in during the day. 

Just before the return trip in the eve- 
ning, President W. G. Brorein addressed 
the employes in behalf of the company, 
stating that he wished to thank them for 
their sustained loyalty to the company 
and their hearty co-operation during the 
past year. He further stated that since 
the government had taken over the man- 
agement of the company, he hoped that 
their co-operation would continue to the 
end of giving the same satisfactory serv- 
ice to the public that they had been ac- 
customed to in the past. 

Telephone and Telegraph Lines in 
Germany Insufficient. 

In the Telegraph & Telephone Journal, 
London, the secretary of state of the 
German post office is reported to have 
said in the Reichstag, on introducing the 
budget : 

“The construction of new lines for tele- 
phone and telegraph traffic is, unfor- 
tunately, not possible owing to the lack of 
building materials and staff. The heavy 
snowstorms and hard frosts of this winter 
have disturbed telegraph and telephone 
working worse than has been the case for 
a long time. Only by bringing up all 
zvailable forces, and by military help, has 
it been possible to repair the heavy dam- 
age. 

It is apparent that our open wires are 
insufficient, and it will be necessary, 
after the war, to extend the cabling of at 
least the main trunk lines on a regular 
plan. After the war, moreover, auto- 
matic and semi-automatic working of tele- 
thone traffic must be again extended.” 


Signal Corps Keeps Up with 
Battle Line. 

The Signal Corps battalions had their 
hands full in the big battle at the Marne. 
A correspondent with the American army 
in France, in describing the rapid advance 
of “The Yanks,” makes this mention of 
the Signal Corps: 

“The line beyond Epieds yesterday 
afternoon was the scene of heavy fight- 
ing, consisting mostly of cleaning up 
villages and machine gun nests. I 
passed a battery of our heavy artillery 
which was firing while standing boldly 
in the open yesterday. A Signal Corps 
man was stringing wire. ‘We’ve been 
chasing the artillery for two days and 
just caught them.’ he said. ‘We worked 
day and night, but just as we would get 
the wire within reach of them new or- 
ders would come along for them to 
move on three or four miles.’ ” 

















What Is Your Company Doing? 


Chats About Company Doings. 
By Stanley R. Edwards. 
“While coming down a pole, an em- 
ploye touched a wire carrying current at 
2,300 volts, receiving a shock and burn 

on ankle. 

“This employe,” states the Southwestern 
Telephone News, “evidently did not take 
all the necessary precautions before 
climbing the pole. Instructions have been 
issued to treat all electric light wires as 
dangerous and every employe should use 
means to protect himself when working 
around electric light wires.” 

The illustration reproduced from a 
page of the Safety First Bulletin of the 
Texas Telephone Co. tells of another 
accident where the employe did not take 
precautions. 

At Fort Wayne, Ind., one of the oldest 
and best linemen of the company lost his 
life by coming in contact, on the top of 
z pole, with the end of a jumper wire. 
It happened that this jumper wire was 
connected with dead open aerial wire 
which was crossed with a primary elec- 
tric light wire. This cross was 10 spans 
away from where the accident occurred. 

The supposition is that the lineman 
held with one hand onto a guy wire which 
had no circuit breaker in it. With the 
other hand, he came in contact with the 
end of the dead jumper wire. The full 
voltage of the electric light circuit, there- 
fore, passed through his body, causing 
him to fall to the pavement. 

“Caution,” adds the Bulletin in relating 
this accident, “should be used in the 
handling of old dead drops or open wires. 

Since operating under government con- 
trol, the manager of the Modern Tele- 
phone Co. has carefully considered the 
matter of advertising. In the case of the 
railroads, advertising was ordered discon- 
tinued, but until such an order is received, 
the manager of the Modern Telephone 
Co. intends continuing his advertising. 

He believes that telephone company 
advertising cannot be considered a paral- 
lel of railroad advertising, especially ad- 
vertising of the nature he has in mind. 
Good telephone service, he reasons, is 
dependent upon three factors—the public, 
the operators, and the equipment. Co- 
operation, on the part of the public, is 
essential to the best telephone service. 

For the present, therefore, he plans 
continuance of his advertising along lines 
which will seek the co-operation of the 
subscriber in producing better telephone 
service. 

While the telephone company maintains 
and takes care of the subscriber’s equip- 
ment to the best of its ability, there is 
considerable maintenance that can easily 
be taken care of by the subscriber. The 






























} Pittston Pa. Lineman standing on two-pin arm 
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_ 8) —~ ee carrying a 1200-volt (electric light wire) sticks 
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grounds by catching hold of telephone cable while 
putting clips on 
— Result: Chin broken by fall to ground 
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“Safety First’ Bulletin of tne Texas Telephone Co. and Associated Companies Tells a 
Story Graphically and to the Point—Actual Occurrences Are Cited as Examples. 














TAKING CARE OF 
YOUR TELEPHONE 


The story of the telephone company which requested its 
country subscribers not to place their spectacles on top of the 
telephone, was true because any metal, laid across the wires or 
binding posts on top of the telephone, will short circuit the 
line so “Central” can’t ring the telephone. 


When “Mrs. Smith” filled the telephone bells with paper, so 
that they might not ring and awaken the baby, it caused “Mrs. 
Jones” to report angrily to the telephone company that she 
knew “Mrs. Smith” was home and that “Central” would not 
ring her when she called. 


The purchase of attachments by subscribers, from persons 
representing them to add efficiency to the telephone, is a loss 
to subscribers because the attachments do not remain on the 
telephone long and because if they did add efficiency, the tele- 
phone company itself would want them sufficiently to pvt 
them on. 


Modern Telephone Company 
The Independent Building 


Service and Progress Streets 
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The Modern Telephone Co. Runs an Advertisement Each Thursday in the Local 
Evening Paper at a Cost of $4.20, This is the Full Size of the Advertisement. 
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weekly advertisement discusses the sub- 
ject, “Taking care of your telephone.” 
In it are presented some ways in which 
the subscriber can co-operate in main- 
taining the instrument and keeping service 
up to par. 


“Loyalty” is the terse comment of P. 
Kerr Higgins, of the Port Arthur Tele- 
phone Co., Port Arthur, Texas, relative 
to a letter which he recently received 
from one of his subscribers. This is the 
letter : 

“This is to notify you, 30 days in ad- 
vance, that I am moving out of 904 5th 
street. My telephone number is 306 and 
after this month (July) the house will 
be occupied by someone else. 

I own the place but am renting it to 
cther parties and am sure that the ten- 
ants will desire the telephone left in the 
house. They will take it up with you 
before the month expires. 

I am leaving town and don’t know if 
J will be back or not—ask the kaiser. 

D. P. Sheeks. 

P. S—My check enclosed for July 
service.” 

You are right, Mr. Higgins, but this 
is a little bit more than loyalty. it is the 
fullest co-operation on the subscriber’s 
part for the furnishing of good telephone 
service. 





The photographs reproduced on. this 
page show the results of an automobile 
accident in the city of Walla Walla, 
Wash., on July 5, and clearly illustrate 
the folly of ordinary drivers trying to be 
speed kings on a country road. J. N. 
Haven, chief of police of Walla Walla, 
to whom TELEPHONY is indebted for the 
photographs, writes that it cost the tele- 
phone company $50 to repair the damage 
tc its plant. The pole was broken off and 
carried 15 or 20 feet before the car came 
to a stop. 

The two occupants of the car were 
thrown out but, fortunately for them, 
escaped with only a few minor bruises. 
Too much cannot be said against speed- 
ing on public roads. It is dangerous for 
the occupants of the car doing the racing 
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Our Business Policy 








You’ve met some people who could not see 
the wood for the trees. 


Well, a public utility company is like the 
wood with a lot of people. Because of the wide 
ramifications of its business and the multitude of 
little questions that arise, people are apt to forget 
what a public utility is for. 


Isn’t it to give the public service? Every- 
thing else works in that direction. Nothing else 
counts—even the return the investor gets works 
for the public service. 


The policy of the B.C. Electric is to give 
the public the best possible service at cost. 


What comprises cost may be summed up in 
these items: 


The employees of this company are entitled to good 
wages so that they may live comfortably and so that 
the company may keep the best workers with it. 


The company ought to receive sufficient for its ser- 
vice to keep its equipment strictly up-to-date so that 
the service may not deteriorate and enough to pay 
for accidents and contingencies. 


The investor must receive a fair return on the capital 
he has honestly and prudently put into the business. 
The company must be able to pay its fair share of 
the cost of government, but not more than its share. 


The price of this company’s public service 
ought, in the public interest, to enable it to meet 
all these charges—public service commissions 
have so ruled. 


We will welcome the appointment of a public 
service commission but our policy of giving ser- 
vice at cost will be maintained, commission or no 
commission. 
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Service at Cost 


The public should receive public service at cost. 


In making this statement we are not voicing 
any altruism nor hiding anything behind a mean- 
ingless remark. Public service commissions 
rule that the public shall not be exploited; that 
public utilities shall not compete; that they shall 
not make exorbitant rates of return. 


But thése commissions agree that the cost of 
service includes a fair rate of return, for otherwise 
the public would suffer through poorer service. 
Let the commissions explain the reason: 


“If the rates fixed by the commission will yield only a 
return insufficient to attract capital into needed public 
service, it is THE PUBLIC and not the investor who 
will ,uffer”"—Oregon Public Service commission. 


“The interest of THE PUBLIC demands that carriers 
engaged in inter-state commerce, if properly constructed 
and wisely managed, shall receive revenue which will 
enable them to keep their property and equipment in good 
repair and maintain their service at the highest point of 
efficiency”—Interstate C cec issi 


“What is a fair rate to meet the above annual charges 
and say a fair return on the investment? It should be a 
rate which, when applied to the probable output of the 
company, will produce a revenue sufficient to yield such 
a dividend on an amount of capital exactly equal to the 
fair value of the property as will induce others to invest 
capital in similar enterprises with the expectations of 
getting their recompense from the normal earnings of the 
enterprise”—Maine Public Utilities commission. 








“The public cannot reasonably demand rates so low 
that the defendant's income may be reduced to the point 
where there would not be a sufficient earning to enable 
it to provide for necessary facilities to take care of THE 
PUBLIC DEMAND for service” — California Railroad 
commission. 

“These facts tend to show that the burden upon the 
r ission is to c ly promote efficiency in the way 
of granting a return to utilities which will induce them 
to place in operation modern appliances as they are put 
upon the market”—Wisconsin Railroad commission. 





To sum up: Efficient service, which even 
before cheap service, is the purpose of a public 
utility, demands a fair return being paid on the 
investment. 
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Two of a Series of Talks on Electric Service 


as well as anyone else who may be in the 
vicinity, and is expensive for all parties 
concerned. 





Under the title “Your Electric Service,” 
the British Columbia Electric Railway 
Co. has published a booklet containing a 
series of talks on electric service which 
appeared in the daily papers of Van- 
couver. The talks, 16 in number, ap- 
peared under the following heads: 

“Servants of the Public,’ “Our Busi- 
ness Policy,’ “The Investments for Your 
Service,” “Service at Cost,” “Down to 


Which Appeared in Vancouver Papers. 


Bed-Rock,” “A Statement of Finance,” 
“Lower Rates Coming,” “Your Street- 
Lighting Bill,’ “What Your Service 
Costs,” “Equalizing the Load,’ “Electric 
Service Quality,” “Striking an Average,” 
“Local Conditions Count,” “Preparing for 
the Future,” “The: Fixed Costs of Your 
Service,” and “The Future Co-operation.” 

Any of these topics can be utilized for 
telephone talks as well as for talks relat- 
ing to electric service. The accompany- 


ing reproductions of two of the talks 
show the style used and the manner in 
which the topics are discussed. 





Views Showing Results of Automobile Accident at 


Walla Walla., Wash., Which Cost the Telephone Company $50 in Repairs. 




















Commissions, Courts and Councils 


Discussions and Rulings of State Bodies Having Supervision Over Telephone 
Companies—Decisions of Courts in Matters of Interest to Public Utilities 
Councils Relative to Franchises, Rates and Service 


and Actions of City 


Indiana Companies to Discuss 
Elimination of Duplication. 
Early unification of telephone service 
in various Indiana cities in which dual 
systems are now in operation loomed up 
as a possibility the latter part of last 
week as a result of an announcement 
coming from the offices of the Indiana 

Public Service Commission, August 9. 

The commission announced that it 
would call a meeting of all of the tele- 
phone interests in Indiana in a few days 
to discuss the proposed elimination of the 
duplication of facilities existing in many 
Hoosier cities. No definite date has yet 
been fixed for the conference. 

The action of the commission was taken 
as a result of a statement recently issued 
by Postmaster-General Burleson in which 
he declared that one of the first steps to 
be taken by the government would be to 
do away with the duplication of service, 
with its duplication of expense and com- 
petition. 

William Fortune, president of the In- 
dianapolis Telephone Co., after returning 
from a conference with representatives of 
Class A telephone companies in Wash- 
ington last week, left immediately for 
Chicago, where he conferred with David 
R. Forgan and.other receivers of the 
Central Union Telephone Co. 

Mr. Fortune, upon returning from Chi- 
cago, said another conference will be 
held in Chicago in a few weeks in which 
all interests of the Central Union com- 
pany will be represented. Nothing more 
than the formal broaching of the unifica- 
tion has been made so far, he declared, 
owing to the absence of some of the Cen- 
tral Union officials. 

Paul P. Haynes, a member of the Pub- 
lic Service Commission, in discussing the 
commission’s announcement, said it is the 
intention of the federal telephone admin- 
istration to allow the telephone compa- 
nies a reasonable length of time in which 
to get together in their own way. If this 
is not done expeditiously, he said, it is 
the purpose of the federal director to ef- 
fect the unification in his own way. 

“So far as the Indiana Public Service 
Commission is concerned, it will co-op- 
erate with the federal government to the 
fullest extent to make the federal opera- 
tion of the telephone business a success,” 
continued Mr. Haynes. “It has asked us 
to speed up all telephone cases and this 
we intend to do, giving the government 
all the assistance that is in our power.” 

Mr. Haynes said he did not know what 
«ffect the merging of the two Indianapolis 


companies would have on the petition 
now on file with the commission in which 
the Central Union company asks for an 
increase in rates in Indianapolis. He 
said, however, that he had _ received 
advices that Postmaster-General Burle- 
has announced that he wishes to 
have state utilities commissions proceed 
in the control of the telephone companies 
under their jurisdiction. The orders is- 
sued by the commission, however, are to 
be subject to change by the Postmaster- 
General. 

The first step toward the unification of 
the systems in Indianapolis, it is pointed 
out, would be to establish physical con- 
nection between the switchboards of the 
two companies. Some sort of a tenta- 
tive plan of operation, it is presumed, 
would be put into effect until more defi- 
nite experience supplies a basis upon 
which permanent operation can be under- 
taken. 

In discussing past efforts looking to- 
ward the consolidation of the two tele- 
phone systems, Mr. Fortune, in an inter- 
view in one of the Indianapolis news- 
papers, had this to say: 

“At various times during the 20 years 
of competition in Indianapolis between 
rival telephone companies, there have 
been many projected schemes for unifi- 
cation. In 1912-13 the civic organiza- 
tions, headed by the Chamber of Com- 
merce and the Board of Trade, named a 
committee to determine the possibility of 
a merger and to work out the details. 

“The negotiations slowed up when a 
difference of opinion arose as to the 
equitable charge of residence telephones. 
No compromise could be reached by the 
opposing factions, and the whole proposal 
lapsed. There are in Indiana about 900 
telephone companies, of which about 750 
are under Independent ownership. Of 
the latter group, one-half approximately 
are farmers’ lines.” 


son 


Rate Increases Granted Since U. S. 
Entered the War. 

From the declaration of war by the 
_United States, on April 6, 1917, to July 1 
of this year a total of some 319 tele- 
phone companies have been granted rate 
increases by the various state public 
utility and railroad commissions, so far 
as accessible records show. Of this num- 
ber, 205 have been granted since the first 
of the year. 

The Illinois commission granted the 
greatest number of rate increases. The 
total of 106 for this state, however, in- 
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cluded 55 companies which were given 
rate increases of 25 cents per month on 
all classes of service in a joint application 
filed by the Illinois Independent Tele- 
phone Association, with the provision that 
a discount equal to this amount be al- 
lowed for payment by the 15th of the cur- 
rent month. 

The state of Wisconsin is second, with 
59 rate applications granted. Indiana is 
next with 35, then South Dakota with 21, 
Minnesota 20, Nebraska 19 and Kansas 16. 
The remaining 43 are distributed among 
the state of Arizona, Colorado, Florida, 
Georgia, Idaho, Louisiana, Michigan, Mis- 
souri, Montana, Ohio, Oklahoma, Oregon, 
Pennsylvania, Utah, Virginia, West Vir- 
ginia, and Wyoming. 

The companies in Iowa, Texas and sev- 
eral other states not being under state 
regulation, are not included in this list. 
The total of all telephone companies 
which have raised rates since April, 1917, 
would probably be in the neighborhood of 
400 to 500. 


Indiana Commission’s Views on 
Government Control. 

“We think the public in this state would 
be unanimously opposed to any interfer- 
ence by the federal government in the 
control of rates of local utilities. Here in 
Indiana at least, nobody is quite able to 
understand why the telephone and tele- 
graph systems were taken over by the 
tederal government. No valid reason has 
been presented as far as we know, and 
everybody has been wondering why the 
action has been taken.” 

Such is part of the information given 
in a letter from the Indiana Public Serv- 
ice Commission in reply to an inquiry 
sent to the commission by the National 
Association of Railway and Utilities Com- 
missioners’ special war committee in 
Washington. Among other things the in- 
quiry from Washington asked how many 
applications for increased rates have been 
filed during the past three years, year by 
year, and what disposition has been made 
of the applications. 

The reply by the Indiana commission 
shows that during each of the past three 
years many more increases were granted 
than denied and a greater percentage of 
increases were granted each year than 
during the year just previous. 

The reply of the commission to the war 
committee’s letter reads, in part, as fol- 
lows: 

“During the year ending June 30, 1916, 
122 applications involving rates affecting 
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public utility service were filed before the 
Public Service Commission of Indiana. 
During the year ending June 30, 1917, 165 
applications and petitions of this character 
were filed. During the year ending June 
30, 1918, the number was 282. 

“During the year ending June 30, 1916, 
cf the 122 petitions filed involving rates, 
71 increases were allowed or approved, 
nine petitions were dismissed or denied 
and 34 were undisposed of at the end of 
the year. During the year ending June 
30, 1917, there were 166 petitions involv- 
ing rates filed; 99 increases involving 
rates were allowed or approved; there 
were 11 reductions, 24 petitions dismissed 
cr denied and 55 of the number were un- 
disposed of at the end of the year. 

‘During the year ending June 30, 1918, 
there were 282 petitions involving rates; 
190 increases were allowed or approved; 
five reductions in rates ordered or grant- 
ed; 83 petitions dismissed or denied and 
69 undisposed of at the end of the year. 
These 69 cases were all filed during the 
year ending June 30, 1918.” 


Appeals to Supreme Court on 
Columbus Rate Question. 

The Ohio State Telephone Co. has 
carried its fight to raise rates in Colum- 
bus, Ohio, to the state supreme court. 
The company asks for a reversal of the 
holding of the state public utilities com- 
mission that local rates could not be in- 
creased until after an application for this 
had been granted by the commission. 

In 1914 the commission fixed the rates 
to be charged by the company in Colum- 
bus and in February, 1917, the company 
filed a new schedule of rates providing 
for an advance which it contends auto- 
matically went into effect within 30 days 
because no objection was lodged against 
it by patrons. The commission ruled that 
as it had once fixed the rates, they could 
not be changed unless an order for this 
was issued. The ruling was given several 
weeks ago. 

The company had been charging pa- 
trons the higher rates for more than a 
year when the commission made its find- 
ing, in which it was held that pa- 
trons were entitled to a refund for all 
that they had paid in excess of the 1914 
rate. The decision of the supreme court 
will determine whether the increased 
rates were valid. 


Question of Commission’s Power 
May Go to High Court. 

Stockholders of the Hamilton County 
(Neb.), Farmers’ Telephone Co., met re- 
cently in mass convention at Aurora and 
authorized the board of directors to ex- 
pend ‘whatever sum is necessary to pro- 
tect the rights of the company in its com- 
bat with the state railway commission and 
the Lincoln Telephone & Telegraph Co. 

A dozen fiery speeches were made in 
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which the members of the commission 
were severely excoriated for issuing an 
order forbidding the company to solicit 
subscribers and string wires in the terri- 
tory north of Hampton. The citizens of 
Hampton are demanding a consolidation. 
The Lincoln company is willing to sell 
out, but the other will neither buy nor 
sell, resting on its rights to do what it 
pleases. 

The resolutions adopted were lengthy. 
They set forth the determination of the 
company to insist upon the right of the 
association to continue its existence in 
Hampton and vicinity, and declare the 
company has always given good service 
and has been economically managed. 

The company had previously gone into 
the district court and secured an order 
restraining the Lincoln company from 
severing long distance connections with 
the Hamilton company at Hampton. The 
Lincoln company later appeared in court 
and stipulated that there would be no at- 
tempt on its part to sever the long dis- 
tance connection, and an order was made 
extending the restraining order until the 
commission has passed upon the matter. 

Thirty business men of Aurora inter- 
vened in the suit. They stated that they 
had no interest in the controversy be- 
tween the two companies, but that they 
could not do business in Aurora without 
long distance connections. They, there- 
fore, asked that the Lincoln company be 
enjoined from severing the toll line with- 
out getting permission of the railway 
commission. 

At the office of the commission it was 
stated that the resolutions excited no in- 
terest there, as they were merely the 
statement of the Hamilton county attor- 
ney's contention in a dispute that was en- 
tirely legal in character. The commis- 
sion holds it has the power to prevent 
competition, and is ready to go to the 
supreme court mat with the Hamilton 
County company on the proposition. 





Nebraska Commission Grants In- 
crease on Company Records. 

An increase of 25 cents a month on all 
classes of service has been allowed by 
the Nebraska State Railway Commission 
to the Interstate Telephone Co., of Wil- 
sonville. The applicant operates an ex- 
change furnishing service to 19 business, 
75 urban and 209 farm subscribers. Its 
present rates are $1.50 to business sub- 
scribers and $1 to all others. No hearing 
was held, the commission being convinced 
from an inspection of its reports for years 
past that the increase was justified. 

The commission finds that the company 
has conducted its affairs on a sound, 
business-like basis. The plant appears 
to have cost $21,250.75, whereas it is 
carried on the books at $11,575 only. 
The difference was either not charged up 
to the plant or was deducted because of 
depreciation. The cash capital contrib- 
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uted totals $9,000. The dividends due 
stockholders on a basis of 7 per cent a 
year amount to $7,400, but the amount 
actually paid was but $5,940. 

The applicant has not expressly set aside 
anything for deprectiation, but has a book 
surplus of $4,602.75 covering ten years of 
operation. This seems to belong to the 
depreciation reserves, as the expendi- 
tures for maintenance have been for cur- 
rent repairs only prior to the last two 
years. Replacements now in progress 
will more than consume this. 

The commission estimates a revenue 
yearly, under the increased rates, of $4,- 
984, and against this are charged operat- 
ing costs of $2,409, maintenance and de- 


preciation (9 per cent of $21,230), $1,- 


910.70 and taxes of $35.60, leaving net 
revenue from operation of $637.70. De- 
ducting 7 per cent dividends on $9,000 
invested, there remains a surplus from 
operation of but $67.70. 

The commission, therefore, finds that 
the rates sought for are reasonable and 
just, but that the applicant be required 
to set aside a fund of not less than $1,900) 
a year for maintaining its property, and 
should be limited in the declaration of 
dividends to 7 per cent from the time such 
capital is contributed to applicant's 
treasury, the requirement as to the main- 
tenance fund to be first complied with. 
Any surplus revenue should be held in 
trust subject to further order of the 
commission. An order was issued ac- 
cordingly, and after August 1, 1918, the 
applicant is permitted to charge individual 
business subscribers $1.75 a month and 
residence subscribers, both urban and 
rural, $1.25 a month. 


Peoples Telephone Co., of Minn- 
esota, Increases Rates. 

The Peoples Telephone Co. was au- 
thorized by the Minnesota Railroad & 
Warehouse Commission, on August 3, to 
put into effect the following schedule of 
monthly rates at Chatfield, Racine, St 
Charles, Spring Valley and Stewartville. 

Individual line business, $2.50. 

Two-party line business, $2.25. 

Individual line residence, $1.50. 

Four-party line residence, $1.25. 

Lodges and club rooms, $1.50. 

Multi-party rural, $1.50 per month. 

A discount of 25 cents per month is 
to be allowed on the city rates for pay- 
ment by the 15th of the current month 
and a discount of 25 cents per month on 
the rural rates for payment in advance 
before the middle of the quarter. 

The old rates were $2 for business 
service and $1.25 for residence service 
The rate of $1.25 per month for rural 
service was subject to a discount of 


25 cents per month if paid quarterly in 
advance. 

The company serves a total of 2,795 
from the exchanges previously named 
For several years the company has paid : 
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dividend of 8 per cent on the preferred 
stock and a dividend of 4 per cent on the 
common stock, but no provision was made 
for depreciation until the last year or two. 
With the exception of the Spring Valley 
exchange the majority of the plant is of 
open wire construction and _ inspection 
showed that it has been allowed to de- 
teriorate to an unreasonable degree. 

At Racine subscribers are given the 
choice of service to either Stewartville 
or Spring Valley. Since the population 
at Racine is in no case greater than one- 
quarter of the population of the other 
exchanges and since the service at that 
exchange would be extremely limited if 
confined to the limits of the 
village, the commission ordered that the 
practice of giving patrons at this point 
the choice of service to either Spring Val- 
ley or Stewartville when paying the same 
rate as is charged for service at the other 
exchanges, be continued. 
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Removal of Barrier to Portland, 
Ore., Merger Sought. 


With the filing of a petition in the 
United States district court at Portland, 
Ore. by Carey & Kerr and Omar C. 
Spencer, attorneys for the Pacific Tele- 
phone & Telegraph Co., 
court for a 


requesting the 
modification of its former 
decree enjoining and restraining the peti- 
tioner and numerous other telephone 
companies from forming any combination 
in violation of the Sherman anti-trust 
law, the first steps were taken to remove 
the principal legal barrier to the pro- 
posed merger of the Pacific and _ the 
Home telephone companies in Portland. 


Copyright, Committee on Public Information. 


Major Inspecting a Field Battalion of the Signal 
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“For some time past demands have 
been made by various portions of the pub- 
lic for a single telephone system,” recites 
the petition. “Some doubt has arisen as 
to the authority of the petitioners to pur- 
chase the property of the Home company 
in view of the provisions of the decree 
in this cause,” continues the petition. 
“The petitioner is willing to purchase this 
property providing it may properly do so 
without violating any order of the court.” 

The petitioning company asks the court 
to modify its decree so as to permit a 
consolidation of the two telephone com- 
panies on the basis that has been agreed 
to by the officers of the two corporations. 


Action on Detroit Rate Case 
Awaits Federal Instructions. 

No action will be taken by the city of 
Detroit on the request of the Michigan 
State Telephone Co. for higher rates until 
the federal government has made known 
its intentions regarding local lines and 
rates, Mayor Marx stated last week after 
he and Corporation Counsel Frazer had 
telegraphed the company’s 
Postmaster General 


demands _ to 
Burleson. 

Mr. Burleson was requested to advise 
the city what action he intended taking 
regarding local telephone rates and to 
notify the city if he desired present rates 
to remain for the time being or for the 
city to enter negotiations with the com- 
pany. 


Use of German Over Telephones 
in Nebraska Forbidden. 


The use of German over the telephone 


wires in Nebraska has now been for- 


Lidden in a bulletin just issued by the 
Nebraska State Council of 
sent out to 


Defense and 
The state 
railway commission has been asked re- 
peatedly to rule on the question. The 
problem has been presented to local tele- 


phone companies by subscribers who ob- 


county councils. 


jected to German being used and sus- 
pected it was used in covering up disloy- 
alty of some sort, and they have passed 
it onto the three 


times ruled that it has no power to pre- 


commission. It has 


scribe what language shall be used, and 
that its jurisdiction is limited to service 
and rates. 

The state council was then appealed to 
by objecting subscribers, and the order 
has been issued. The opening paragraph 
forbids the use of German in church or 
Sunday school, and the order winds up 
as follows: 

“The attitude of 
respect to foreign languages as applied to 
the use the telephone is: It 


the state council with 
is manifest 
that one unable to use our language can 
not be denied the right to converse in his 
native 


tongue, and here the rule must 
bend accordingly; but those who speak 
Euglish must not be given this privi- 


lege.” 

Local councils have amplified upon this 
order. They have rules that anyone who 
understands or speaks English well 
enough to make himself understood must 
use English only, even though he can bet- 
ter express himself in his native tongue. 
The Lincoln Telephone & Telegraph Co 
has notified the that it has 
been requested by the council of defense 


commission 


for a precinct in Seward county to deny 
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for a period of 30 days the use of a tele- 
phone to anyone who, being able to under- 
stand and speak English, uses German or 
any other language over the wires. It asks 
the commission to advise it what to do in 
the matter, the German-speaking subscrib- 
ers complaining that they speak English 
so brokenly that it is difficult for the 
party at the other end to hear distinctly 
or understand while those listening in 
make fun of their efforts to speak Eng- 
lish. 

The commission will advise the com- 
pany that the council of defense has ex- 
ceeded its authority, in the opinion of the 
commission. 


Cost of Advertising Campaign Not 
Chargeable to Expense. 

The Nebraska State Railway Commis- 
sion has notified the Lincoln Traction 
Co. that it will not be permitted to 
charge to operating expense the cost of 
advertisements intended to present to 
patrons of the company the financial con- 
dition of the company and its need of an 
immediate increase of rates. The trac- 
tion company furnishes street car fa- 
cilities for Lincoln and its suburbs, and 
had just been denied an increase in rates 
by the commission on the ground that if 
the management had properly conserved 
its surplus it would not be out of cash. 
The commission found, in its decree, that 
$198,000 had been paid out in past years 
in dividends’ on common stock that rep- 
resented practically no investment and 
had invested nearly $300,000 in additions 
and betterments. It required the divi- 
dends to be returned and authorized 
stock to be sold at 85 cents to the amount 
of the betterments. 

The company having passed dividends 
on preferred stock, it was unable to sell 
the stock, and began printing a series of 
advertisements in local newspapers pre- 
senting the facts and its inability to long 
continue at the present rate of six tick- 
ets: for a quarter. The advertisements 
also quoted the President, Secretary 
McAdoo and other government officials on 
the necessity of giving street car com- 
panies proper earning power during the 
war period, and gave figures of raises in 
cther cities. 

The commission sent its expert to the 
company’s offices, and when he reported 
it was charging these advertising costs to 
operating expenses, Chairman Hall, be- 
ing of the opinion that the object was to 
raise a public clamor, sent a letter to the 
company in which he said, among other 
things: 


This commission is at a loss to know 
the: purpose of suclf publications. The 
question of rates has, at least tempo- 
rarily, been determined by the commis- 
sion and the company has perfected its 
appeal to the supreme court, so no useful 
purpose can be gained by an attempt to 
enlighten the commission as to its duty. 

The commission is not to be influenced 
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in reaching its conclusions in making 
rates by a public clamor worked up by 
commercial organizations and such pub- 
lications. Under the broad powers con- 
ferred by the constitution, it should pro- 
ceed with plentitude of power, hearing 
fully, investigating thoroughly, deciding 
wisely and acting fearlessly. Honest per- 
formance of duty goes with that power 
to the end that while the utilities should 
be safeguarded in their rights, the public 
should be adequately served and not in- 
jured. 

The proper function of the commission 
is to proceed with the business in which 
the state has made it at once the investi- 
gator and the judge, furnished it with 
expert aid that it might be constantly 
upon the watch, and that it might act 
with wisdom and more than ordinary 
dispatch. 

The supreme court will doubtless ren- 
der its conclusions as to the findings and 
the order of the commission in the rate 
case from a careful and painstaking ex- 
amination of the record and the law ap- 
plicable to the case, and will not be in- 
fluenced by such publications. 

The commission can see that such pub- 
lications will tend to destroy the credit of 
the company and render its securities un- 
salable, except at a very great discount. 
The commission is, therefore, of the 
opinion that the costs incurred by the 
publications referred to should not be 
charged to the public and that you 
should cease this advertising. 


The company, while not admitting the 
right of the commission to make such an 
order, has ceased the advertisements. The 
management says that the commission had 
previously suggested that the public 
should be educated to understand the con- 
ditions of its utilities, and that an educa- 
tional campaign was what was being at- 
tempted. 


Federal Control Held Not to Affect 
Commission’s Powers. 

The Nebraska State Railway Commis- 
sion holds that neither of the acts of 
Congress which gave the President the 
power to take over the railroads and the 
wire communication companies takes 
from the state commissions the regula- 
tory powers they have hitherto exercised. 

Its attorney has just filed with the fed- 
eral court, where the railroads have 
raised the question, a brief that insists 
that neither the language of the act nor 
what was done under it free the rail- 
roads from whatever dictation has been 
employed by either the state or Inter- 
state Commerce Commission. Commis- 
sioner Taylor says that the same reason- 
ing will apply to the telephone situation 
should the powers of the commission be 
called into question. 

Because of a desire to avoid any criti- 
cism of opposition by the state commis- 
sion to the administration of the rail- 
roads by the national government, the 
commission has taken no active steps to 
interfere with what has been done, but 
where the railroads raised the question it 
proposes to stand upon what it believes 
to be its legal rights. In the matter of 
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express rates, the power over which is 
conferred in the same paragraph that con- 
fers jurisdiction over railroad and tele- 
phone rates, the commission has refused 
to permit intrastate rates to be raised un- 
til after a hearing and judgment. 

The railroad companies maintained be- 
fore the federal court that the taking over 
cf the roads was a military act, that they 
are being operated as a part of the mili- 
tary establishment and that they are un- 
der military law. The commission insists 
that neither the history of the legislation, 
the action of Congress or the request of 
the President shows this to be true. 

It is admitted that the President, oc- 
cupying the dual position of being the 
head of the civil establishment and com- 
mander-in-chief of the army and navy, 
has the power, acting in the latter ca- 
pacity, to take over all public utilities 
without asking the consent of Congress 
whenever he deems a military necessity 
exists. The commission says that the 
fact that the country is not under martial 
law, that in seeking authority over the 
utilities he asked Congress for certain 
powers, that Congress referred the bill 
to the committee on interstate commerce 
instead of to that on military affairs and 
that a civil officer, the secretary of the 
treasury, is director general of the rail- 
roads, all point to what has been done as 
an exercise of the civil power. It is, 
therefore, subject to interpretation and de- 
cision by the courts. 

The act specifically says that nothing 
therein shall be construed to interfere 
with existing laws or the powers of the 
state in relation to lawful police regula- 
tions. The railroads say that police regu- 
lations are the result of the exercise of 
the police power of the state, rate-making 
being one of such exercises, while the 
commission insists that the words have 
the same meaning and that, therefore, 
the states retain control. 


Transfer of Stock of Indiana Com- 
panies to Central Union. 

The Indiana Public Service Commission, 
on August 5, granted the petition of the 
Central Union Telephone Co. for the sale, 
assignment and transfer by the Indiana 
Union Telephone & Telegraph Co. of the 
stock of a number of Indiana companies 
operating in Kokomo, Columbus, Brazil, 
Converse, Portland, Garrett and other 
cities. 

The commission dismissed the interven- 
ing petition of the Indianapolis Telephone 
Co. on the ground that the respective 
rights of the parties are not abridged or 
impaired by the sale or transfer of this 
stock. The intervening petition asked that 
the sale of the stock be approved only un- 
der such conditions as shall guarantee to 
the intervenor the complete performance 
of its toll contracts with the Kokomo, 
Bloomfield and Bluffton companies. 

It was held by the commission that this 
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case involves merely the sale and transfer 
of capital stock and that there is a dis- 
tinction to be drawn between the sale of 
physical telephone property and the trans- 
ter of corporate stock. The commission 
states that if it should appear later that 
the just and legal rights of either party 
are affected or endangered by this action, 
it will not hesitate to apply such reme- 
dial measures as are in its power. 


Telephone Company Denied In- 
junction Against House Mover. 
The injunction brought recently in the 

district court at Beatrice, Neb., by the 

Lincoln Telephone & Telegraph Co. 

against Mack Sisco and William Atwater 

of Beatrice, to prevent them from re- 
moving the company’s wires in moving 

a barn from Glenover, was heard by 

Judge Pemberton and resulted in the in- 

junction being cefused. The city ordin- 

ance provides that where the wires are 
over 30 feet from the ground the house 
movers must pay the expense of the re- 
moval of the telephone and _ telegraph 
wires, and where the wires are under 

30 feet from the ground the company 

must stand the expense of ‘removing 

them. 


Farmer Objects to Paying Year’s 
Rental in Advance. 

Theodore Tenbrinck, a Hollander born, 
a farmer in ‘the Fontanelle neighborhood, 
has presented to the Nebraska State Rail- 
way Commission an unusual situation 
with respect to service furnished him 
over the lines of the Arlington Telephone 
Co. 

The company had a rule that required 
the payment of a year’s rental in ad- 
vance. The thrifty Mr. Tenbrinck didn't 
want to take so long a chance’ with any 
corporation. After it got his money it 
was likely to furnish him whatever kind 
of service it pleased. Therefore he re- 
fused to pay. The dispute ran over for a 
few months, and all at once his service 
was cut off. 

He wrote a note to the railway com- 
mission. That body directed its secre- 
tary to at once write the company in- 
forming it that the records did not show 
that it had ever received any permission 
tc collect a year in advance, and that it 
must restore the connection. The com- 
mission said that a year in advance was 
tco long a time, and that if the company 
would ask for a_ six months’ rule 
it would be approved. 

The company replied that it hadn’t cut 
cff Mr. Tenbrinck’s service, but that 
some of his neighbors objected to his in- 
terference with their use of it and had 
themselves cut off the connection just 
where the wire left the Tenbrinck prem- 
ises. The commission replied that the 
policing of a telephone wire did not lie 
within the province of any subscriber or 
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subscribers, and directed an investigation 
to discover who did the _ severing, 
threatening a prosecution under the state 
law. 

Later Tenbrinck went to Lincoln. He 
explained that his wife, who is a very 
loyal American, objected to their neigh- 
bors talking German over the party lines, 
and had called out to several of them: 
“Why don’t you talk American; this is 
America.” He said she felt strongly 
about the matter, and “womanlike, just 
spit out what she thought.” 

The connection has been restored, and 
the neighbors warned to let the wires 
alone. 


Northwestern Granted Rate In- 
crease at Wadena, Minn. 

The Minnesota Railroad & Warehouse 
Commission, on August 2, granted the ap- 
plication of the Northwestern Telephone 
Exchange Co. for permission to increase 
its rates at Wadena from $1 per month 
tor residence service and $2 for business 
service to $2.75 for individual line busi- 
ness, $2.50 for two-party business, $1.75 
for individual line residence, $1.50 for 
two-party residence and $1.25 for four- 
party residence. 

A discount of 25 cents per month is al- 
lowed on these rates for payment by the 
15th of the current month. 

In 1916 the company reconstructed the 
entire plant and replaced the magneto 
equipment with a common battery plant. 
The commission found that the rates 
asked for were fair and reasonable and 
would not yield more than a fair return 
on the investment. 

Definition of Public Utility Accord- 
ing to Missouri Laws. 

An unincorporated telephone company 
maintaining a small system for the benefit 
of its shareholders alone, but collecting 
tolls from non-subscribers as a matter 
of accommodation and not for profit, is 
not a “public utility” within the public 
service act (Missouri Laws, 1913, p. 
559) § 2, subd. 17, defining “telephone 
companies” within the act as those com- 
panies affording telephonic communica- 
tion for hire. Buffum Telephone Co. vs. 
Public Service Commission, Supreme 
Court of Missouri, 199 Southwestern, 
962. 


Franchise Rates Not Changed by 
Commission, Held Valid. 

An action to compel a telephone com- 
pany to render service to the plaintiff at 
the minimum rate provided in the fran- 
chise ordinance, where the public serv- 
ice commission has not acted, involves a 
contract, and not the reasonableness of 
the rate, and plaintiff's remedy was in 
the courts, and not in the commission. 

An accepted telephone franchise or- 
dinance is a contract, and the company 





cannot destroy the right of persons re- 
siding in the city to the minimum serv- 
ice rate provided therein by declaring the 
provision abrogated so long as it oper- 
ates thereunder. Ellertsen vs. Home 
Telegraph & Telephone Co.; Supreme 
Court of Washington; 172 Pacific, 899. 


Duplication of Telephone Service 
Prohibited in Indiana. 

The Indiana Burns’ Ann. St. 1914, § 
10052t3,, prohibiting licensing public util- 
ities for duplication of service in any 
territory, unless certificate of public ne- 
cessity is acquired, is not a deprivation of 
the right to hold property or engage in 
a lawful business, and is not repugnant 
to Bill of Rights, $§ 1, securing the rights 
of life, liberty, and pursuit of happiness, 
section 21 prohibiting taking property 
without just compensation, and section 
23, prohibiting the granting of special 
privileges or immunities. 

The state, having by Burns’ Ann. St. 
1914, § 10052t3, prohibited license of a 
public utility company to give duplicate 
service in the same territory with another 
company, in the absence of showing of 
public necessity, an existing utility, upon 
showing that another proposes, in vio- 
lation of law, to enter the field, indirectly 
affecting the company’s power to render 
adequate service, may have injunction 
preventing such interference until the 
certificate of necessity is acquired for in 
such case the remedy of damages to the 
existing company is neither adequate 
nor efficient. 

Where, at suit of existing telephone 
company, erection of exchange and poles 
duplicating service was enjoined within 
a town, acts of the proposed competitor 
in building the exchange just outside 
limits, and of individual defendants in 
placing poles and wires along the streets, 
intending to render service for profit 
within the town, warranted further 
equitable relief. The unlawful erection 
of telephone poles and wires in the streets 
of a town, intended to continue in place 
for an indefinite period, constitutes a 
nuisance, which, being especially hurt- 
ful to a competing telephone company, 
may be enjoined by the latter. Farmers 
& Merchants Co-Operative Telephone 
Co. vs. Boswell Telephone Co., Supreme 
Court of Indiana, 119 Northeastern, 513 


Joint Use of Poles and Liability 
for Injury. 

An electric company used the poles 
of the defendant at a fixed charge. Each 
company strung and maintained its own 
wires. The wires were customarily so 
securely attached to the poles as to sus- 
tain the weight of a man standing there- 
on, and men of both companies used the 
wires as a footing in going up and down 
the poles. 

An employe of the electric company, 
using a wire of defendant for this pur- 
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pose, fell and was injured because of a 
defective fastening. The employe sued 
the electric company. The defendant 
was tendered the defense but did not de- 
fend. The employe had a verdict. The 
plaintiff, as insurer of the electric com- 
pany, settled the verdict at a discount. 


The settlement was a provident one. 
The defendant was liable because of its 
own neglect in not securely fastening the 
wire and cable. The electric company 
was liable only for failure to discover 
this defect and to avoid its consequence 
to one of its own employes. Fidelity & 
Casualty Co. vs. Northwestern Telephone 
Exchange Co.; Supreme Court of Minne- 
sota; 167 Northwestern, 800. 


Summary of State Commission 
Hearings and Rulings. 
ARIZONA. 


August 3: Application filed by the 
Mountain States Telephone & Telegraph 
Co. for permission to increase its rates 
in Phoenix and Tucson. 


CALIFORNIA. 


July 27: San Diego Home Telephone 
Co. was authorized to sell its properties 
and franchises to the Pacific Telephone 
& Telegraph Co. 

July 27: The Redondo and the Santa 
Monica Bay Home telephone companies 
were authorized to buy the properties of 
the Pacific Telephone & Telegraph Co. in 
Redondo Beach, Santa Monica and 
Venice. 

INDIANA. 


July 30: Acting on motion of the 
Southern Indiana Telephone Co., of 
Evansville, the commission dropped the 
company’s petition for an equalization of 
rates in southern Indiana towns, from 
the calendar. President Brady, of the 
company, said it was the company’s belief 
that the hearing, which had been set for 
August 5 at Evansville, would be useless 
at the present time in view of the fact 
that the government has taken over the 
telephone and telegraph lines. The com- 
mission granted the motion of the com- 
pany to drop the case from the trial 
calendar with leave to the company to 
reinstate it later on motion at any time. 

August: Petition filed by the Farmers 
Mutual Telephone Co., of Columbia City, 
for permission to increase the capital 
stock of the company from $100,000 to 
$125,000. 

August 2: Petition filed by the Peoples 
Co-operative Telephone Co., of Manson, 
for permission to increase its rates. 

August 5: The commission approved 
the sale, assignment and transfer by the 
Indiana Union Telephone & Telegraph 
Co. to the Central Union Telephone Co., 
of the stock of certain Indiana telephone 
companies. 

' August 9: Hearing on the application 
of the Lapel (Ind.) Telephone Co. for 
permission to increase its rates. 


KANSAS. 


July 11: The commission granted the 
application of Lester F. Bender to sell 
his. telephone plant and property at High- 
land, to the Northeast Kansas Telephone 
Co. No. 2554. 

_ July 16: In the matter of the applica- 
tion of the Highland Home Telephone 
Co. for permission to file an amended 
schedule of rates, the petitioner having 
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meanwhile disposed of its telephone plant 
and property, the commission ordered the 
application dismissed. No. 2476. 


July 22: The commission granted the 
application of the Northeast Kansas Tele- 
phone Co. to increase its rates at White 
Cloud, Wathena, Highland, and Troy. 
Nos. 2457, 2458, 2459 and 2460. 

July 23: The commission granted the 
application of the Southwestern Bell 
Telephone Co. to purchase all the prop- 
erty of the Arkansas Valley Telephone 
Co. and the application of the Arkansas 
Valley Telephone Co. to sell all its prop- 
erty to the Southwestern Bell Telephone 
Co. No. 2565. 

July 23: The commission granted the 
application of R. Walker, manager of the 
Olsburg Telephone Exchange to increase 
his rates at Olsburg. No. 2567. 

July 29: The commission granted the 
application of the Center Township Tele- 
phone Co., of Olpe, to increase its rates. 
No. 2558. 

July 30: The commission granted the 
application of the Southwestern Bell 
Telephone Co. and the Anderson County 
Home Telephone Co. to sell their tele- 
phone exchanges and property located at 
Garnett, to the Kansas Telephone Co. 
No. 2508. 

July 30: The commission granted the 
application of the Kansas Telephone Co. 
for permission to issue its bonds for 
$45,000 and its preferred stock in the 
amount of $40,000, the proceeds of both 
to be used in the purchase of plants and 
to cover flecessary expenses to be incurred 
in the consolidation and operation of the 
plants at Garnett. No. 2556. 

July 30: The commission granted the 
application of the United Telephone Co. 
for permission to file and put in force an 
amended scale of schedule of toll rates. 
No. 2585. 

July 31: The commission granted an 
increase in rates to the Lansing Telephone 
Co. at Lansing. No. 2550. 

July 31: The commission granted the 
application of the Emporia Telephone Co. 
to change certain of its rates at exchanges 
operated by it at Emporia. Hartford, 
Howard. Severy, Neosho Rapids and 
Plymouth. No. 2541. 


MARYLAND. 


July 31: The commission approved the 
application of the Chesapeake & Potomac 
Telephone Co. to issue $14,490,000 addi- 
tional stock. Of this stock issue $11,825,- 
000 will be used in refunding and pay- 
ment of advances made on demand notes 
and open accounts and $253,104.07 for 
acquisition of the property of the Mary- 
land Telephone Co.; $2,411,895.93 of the 
total of $2,671,459.93 required to cause 
the aggregate capitalization to conform 
to the fair value of its property. 


MINNESOTA. 


August 10: Supplemental order issued 
in the matter of the application of the 
Swift County Telephone Co. to increase 
its rates at Benson on account of a cleri- 
cal error having been made. The supple- 
mental order specifies a rate of $1.50 for 
two-party residence service and $1.25 for 
four-party residence service in place 
the rate of $1.50 for four-party service, 
as given in the original order. 

August 15: Hearing in Wheaton on 
the application of the Wheaton Telephone 
Co. for permission to increase its rates 
at Wheaton. 

August 26: Hearing at Redwood Falls 
on the application of the Redwood Falls 
Electric Telephone Co. for an increase in 
rates for business and residence service 
within that village. 
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September 3: Hearing at St. Paul on 
the valuation and appraisal of the prop- 
erty of the Watertown Telephone Co., in 
the application of the company for an 
increase in rates at its Delano exchange 
continued from July 16. 

September 16: In re application of the 
Pine Island Telephone Co. for authority 
to increase its exchange rates at Pine 
Island, the company was ordered to show 
cause at the commission’s office in St. 
Paul, why the inventory and valuation 
of the engineer of the commission should 
not be accepted as the true value of the 
company’s properties. 

MIssourI. 


August 3: The commission granted an 
increase in rates to the Southwestern 
Bell Telephone Co. in the city of Spring- 
field. The new rates are $4 per month 
for individual business telephones, $2.25 
for individual residence telephones, $1.75 
for two-party residence telephones. 

August 7: Hearing in Chillicothe on 
the application of the Southwestern Bell 
Telephone Co. for permission to increase 
its rates in that city. 

August 15: Hearing at Jefferson City 
on the petition of the Southwestern Bell 
Telephone Co. to put in force new block 
system for computing toll rates through- 
out Missouri. 

NEBRASKA. 


August 9: Complaint filed by F. L. 
Myers, of Superior, against the Lincoln 
Telephone & Telegraph Co., alleging de- 
lays in toll service. 

August 9: Application of the Stella 
Telephone Co. for the elimination of flat 
rate for service to Falls City, filed. 

August 9: Complaint of C. F. Ward, 
of Stratton, that the Nebraska Telephone 
Co. refused to perform switching serv- 
ice at message rate, filed. 

August 9: Complaint of H. G. Fair- 
child, of Osmond, against the Osmond 
Telephone Co., that the company limits 
hours of service too greatly, filed. 


NortH CAROLINA. 


‘August: The commission denied the 
petition of the Southern Bell Telephone 
& Telegraph Co. for permission to in- 
crease its rates in Charlotte. 


OHIO. 


July 31: In the matter of the petition 
of the Athens County Telephone Co. and 
the receivers of the Central Union Tele- 
phone Co. for the approval to the pur- 
chase and acquisition by the Athens 
County company of the Bell exchange 
properties in and about the city of Athens, 
the commission ordered an appraisal made 
of the properties of both companies in 
and about Athens. No. 1502. 


OKLAHOMA. 


July 28: Application filed by the 
Southwestern Bell Telephone Co. for per- 
mission to increase its rates for moving 
telephone and to institute a charge for 
reinstalling a telephone which has been 
removed because of delinquency of the 
subscriber in paying his rental. 


PENNSYLVANIA. 


August 4: The commission dismissed 
the complaint of the Consolidated Tele- 
phone Co. against the Palmerton Tele- 
phone Co. The Consolidated company 
sought. to obtain a connection with the 
Palmerton company in that town where 
there is an exclusive franchise held by 
the respondent company. The commis- 
sion says there is no charge that the 
service in Palmerton is inadequate and 
rests its action on the decision in the 
Blairsville case, which, the opinion says 
involved the same principles. 
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Biographical and Personal Notes 


Hunter L. Gary, secretary and treas- 
urer of the Theodore Gary Investment 
Co., a son of Theodore Gary, who is well 
known in telephone circles, was born at 
Macon, Mo., May 27, 1884, residing there 
until early in 1912 when the general office 
of the Gary System was moved to Kan- 
sas City. 

It was largely in his father’s offices that 
he received his first business inspirations 
and instructions. While in attendance at 
the local public schools and the Blees 
Military Academy he entered upon a 
course, partly self-instructed and under 
the tutorship of his father, of business 
training. 

He took a place in the organization, 
learning how to keep accounts, details of 
salesmanship and operation and _ con- 
struction of the operating properties of 
the then small system, growing with it 
and, thereby acquiring a general knowl- 
edge of business activities. 

As his father’s business enlarged, young 
Gary prepared himself to successfully 
carry on the duties he would assume in 
connection with the property under con- 
trol. When approaching his majority he 
spent the summer vacations in careful 
scrutiny and study of various departments 
cf the telephone business, making trips to 
various sections of the country and to the 
properties under his father’s control, ab- 
sorbing and assimilating the business and 
its ramifications. He was made director 
of several of the companies about this 
time. 

New financing was going on in connec- 
tion with the Gary properties, and it was 
to this end of the business his especial 
attention was directed. 

Owing to a misfortune while at school, 
in the way of an explosion in the chemical 
laboratory, affecting his eyes, it was neces- 
sary to accept private tutorship. This, 
however, brought about a desire, when his 
eyes were fully recovered, to devote much 
time to reading. Through this medium he 
has applied himself and today is a student 
of business and commercial law and finan- 
cial questions with diversified reading of 
travel, history and biographical sketches 
ef big men of accomplishments. 

In 1905 he married Lamora Sauvinet, 
and to this happy union has come a 
daughter, Mary Lamora, and a son Theo- 
dore Sauvinet. With this splendid inspir- 
ation, H. L. Gary has advanced and is 
now the financial man of the Gary Prop- 
erties. 

In 1907 the Theodore Gary Investment 
Co. was organized by his father, this com- 
pany becoming the owner or at least the 
control, and the fiscal agent of the follow- 
ing companies: Home Telephone Co., 
‘Joplin, Mo.; Nevada Telephone Co., Ne- 
vada, Mo.; Topeka Independent Tele- 


phone Co., Topeka, Kans.; Atchison Tele- 
phone Co., Atchison, Kans.; Kansas Long 
Distance Telephone Co.; Home and Long 
Distance Telephone Companies, St. Jo- 
seph, Mo., and the Macon Telephone Co., 
Macon, Mo. 

H. L. Gary was soon made secretary 
and treasurer of the Investment company, 
as well as an officer and director of each 
of these subsidiary companies. 

In 1911 some of the system’s property 
was sold, which involved getting into 
agreement the large amount of outstand- 
ing stock and bonds issued, so each stock 
and bondholder would share alike. 

New property has been added, including 
the Kansas City Home Telephone Co., 
Kansas City Long Distance Telephone 
Co., Texas Telephone Co., Texas Long 

















Hunter L. Gary, Vice-President and 
Treasurer, The Gary System. 
Distance Telephone Co., Liberty (Mo.) 
Telephone Co., Streator (Ill.) Telephone 

Co., and the Kansas Telephone Co. 

Mr. Gary was made vice-president and 
treasurer of the Kansas City Home and 
Long Distance and associated companies, 
the Home Telephone Co., of Joplin, Mo., 
and the Streator Telephone Co. He was 
made treasurer of the Texas Telephone 
and Texas Long Distance and associated 
properties and the Liberty Telephone Co. 

As the organization enlarged, in line 
with the policy promulgated by his father, 
Mr. Gary advanced and assumed the 
financial reins of the properties, both 
utility and industrial, under the control 
and management of the Investment com- 
pany. This work has brought him into 
close contact with many leading bankers 
and financial men of the country, and 
has fitted him to so ably take care of 
duties under his supervision. 
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Mr. Gary has been active in district, 
state and national association matters in 
connection with his business, being now 
a director of the United States Independ 
ent Telephone Association. For 18 months 
he was chairman of the finance commit- 
tee of the association. 

He is treasurer of the Investment Bank- 
ers Club of Kansas City, and through 
the Investment company is a member of 
the American Bankers Association, Mis- 
souri Bankers Association and the Invest- 
ment Bankers Association of America. 

He has been able, through environments 
created by the early approval of his moth- 
ex: and father, to enjoy various diversions, 
such as fishing, baseball, trapshooting, mo- 
toring, hunting and “some golf.” Mr. 
Gary for many years has been actively 
engaged in religious work, being a mem- 
ber of the Episcopal Church. 

At the present time Mr. Gary is a mem- 
Ler of the Kansas City Chamber of Com- 
merce, Kansas City Club, Knife and Fork 
Club, Kansas City Athletic Club, Mid-day 
Club, Mission Hills and Blue Hills Golf 
Clubs and the Missouri Athletic Asso- 
ciation, St. Louis. 

“H. L.” as .he is. known in the organ- 
ization, is an advocate of co-operation, not 
alone in business but in all phases of life. 
The human side of business life appeals to 
him. He tries to make those of the or- 
ganization with whom he comes in con- 
tact feel that no matter how unimportant 
the duty or position occupied may be, the 
success of the business is somewhat de- 
pendent upon them, and that personal in- 
terest and co-operation are essential in 
any organization, to the success of the 
corporation. 

He has taken some young men who 
have gone astray through different mis- 
deeds, or by not having fully co-operated 
with the organization, and has followed 
and helped them to a realization of their 
troubles and started them off anew. 

Mr. Gary recently said that he knew 
nothing which brought him greater pleas- 
ure and satisfaction than to be able to 
recognize the individual success of those 
with whom he has been associated in 
business. 


John Campbell, formerly manager o! 
the Winona Telephone Co., at Plymouth, 
Ind., has been elected manager of the 
Ada, (Ohio) Telephone Co., by the di- 
rectors of that company. Mr. Campbell! 
was with the Winona company for sev 
eral years, but left Plymouth about a yea' 
ago, for Columbus, Ohio, where he 
served as a salesman for a telephone sup 
ply firm. 


Wm. E. Entrekin, for several years 
lineman for the Home Telephone Co., at 
Columbia City, Ind., has secured the po- 
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-— Construction Tools ES 
= Standard Everywhere = 
= Wherever construction® tools are used the word = 
= “Oshkosh” is a symbol of quality, of superiority. = 
=  Workmen know it as the mark of the tools they £ 
= /zke to use. = 
= Contractors, telephone, telegraph and electric light- = 
ing companies know it as the mark of tools that S 
Cant Hooks exactly fit their needs—years* of faithful service at S 
Carry Hooks minimum cost. And there isfan Oshkosh Tool S 
Climbers S 
" aeer se for every need. Ss 
—, og Your Jobber carries Oshkosh Tools aw 
mR) 


a" lay, Oshkosh Mfé. Co. 


318 Tell Street 


" AN 
ST a OSHKOSH, WIS. 
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CONDENSERS 


Mansbridge Type Condensers are Self-Sealing and 
cannot be internally short-circuited. If one is broken 
down by a lightning or high-tension discharge, or by 
mechanical damage, it automatically and instantane- 


ously seals up, this being the unique and characteristic T o ! 
scp rouble Vetectives 

= 

You can drive a pin right through a Mansbridge Con- 


denser and the capacity and insulation will still be PIGNOLET Portable Testing Meters will lo- 


O. K.! Sounds impossible, but it’s solid fact! cate any kind of trouble besides measuring 
volts and amperes; will also determine re- 


sistance of coils, lines, ringers, etc. 























Complete Satisfaction 
VOLTMETERS 
AMMETERS 
That’s the reason why the Mansbridge Condenser has VOLT-AMMETERS 
made good. 
Mansbridge Condensers are More Reliable, Lighter, Syupese Po MAY A] —e i aad » oy, 


Smaller and no more Costly than those of the old fash- westh while. 
foned solid foil type. 

They are made under license by Western Electric 
Company, Ericsson Mfg. Co., Electric Specialty Co., 
Stromberg-Carlson Co., American Electric Co., and by 
numerous other licensees ail over the world. 


Insist upon having MANSBRIDGE CONDENSERS. 





For full particulars and for terms of manufacturing 


license in U. S. A. and Canada apply: as M. PI GN OLET 
Cortlandt Street New York 
G. F e MANSBRID GE - pare sacs International Exposition 


Mount House, New Barnet, England 


Ss 
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sition.as manager for the Consolidated 
Telephone Co. at Acton, Ind. 


James T. Daniels has severed his 
connection with the Central Union Tele- 
phone Co., as district manager at Colum- 
bus, Ohio, to become secretary of the 
Columbus Chamber of Commerce. 


J. J. Wrather, of Birmingham, Mich., 
has been placed in charge of the Royal 
Oak, Mich., exchange of the Michigan 
State Telephone Co., succeeding H. G. 
Stowell, who has been transferred to Pon- 
tiac. 

W. Sherwood Bramlett, for 22 years 
connected with the legal department of 
the Southwestern Telegraph & Telephone 
Co., in recent years as its general solic- 
itor, has severed his connection with the 
company to engage in private practice in 
Dallas, Texas. 

R. K. Smith, formerly of the installa- 
tion department of the Kellogg Switch- 
board & Supply Co., Chicago, is now with 
the Warren & Niles Telephone Co. at 
Warren, Ohio. 


J. B. Earle has retired from the 
presidency of the Texas Telephone Co., of 
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Waco, Texas. He continues as a director 
of the company, however, and will have 
the active management of the Texas 
Long Distance Telephone Co. 


E. C. Blomeyer, secretary-treasurer 
and assistant to the president of the 
Texas Telephone Co., of Waco, Texas, 
has succeeded Mr. Earle as_ president. 
Mr. Blomeyer went to Waco in 1912 as 
auditor for the Brazos Valley Telephone 
& Telegraph Co. In the same year he 
was elected secretary and the following 
year he was made secretary-treasurer. 
When the Brazos Valley company was 
taken over by the Texas Telephone Co. 
Mr. Blomeyer was retained as secretary 
cf the Texas and associated companies. 

His first experience in the telephone 
field was with an exchange in southeast- 
ern Missouri. When the exchange was 
made a part of the Southeast Missouri 
Telephone Co. he was made: auditor of 
that company. He was later made secre- 
tary and then secretary-treasurer. 

Mr. Blomeyer is one of the most promi- 
nent Independent telephone men in the 
Southwest. He has been very active in 
the affairs of the Texas Independent 


From Factory and 


The Quality Apparatus Booster 
Plays a Game of Golf. 


Phoney Bill finds time to play a few 
holes of golf occasionally on these warm 
summer days. The accompanying repro- 
duction from the August blotter calendar 
of the Stromberg-Carlson Telephone Mfg. 
Co. shows him just ready to tee off, Point- 
ing to the Stromberg-Carlson mine tele- 








Telephone Keeps Bill 
With Headquarters From Golf Links. 


Mine in Touch 
phone installed next to the tee-box, by 
means of which he is kept in touch with 
the office, should an emergency arise, he 
says: “I won’t charge you anything for 
the idea.” 


Trade Paper Advertising Is 
Recommended. 
The War Service Bureau of the Hard- 
ware & Metal Dealers’ Organization has 


issued a statement denying the rumor that 
it had recommended the reduction of ad- 
yvertising in business publications. On the 
contrary, the bureau says, such adver- 
tising should be continued and unchanged. 


It seems the rumor originated shortly 
after Executive Manager Murray Sargent, 
of the bureau, recommended a curtailment 
in the production of elaborate advertis- 
ing circulars, posters and signs that might 
better be dispensed with during the war. 
His later bulletin says: 

“The suggestion contained in Bulletin 
No. 2, as to reduction in advertising ex- 
pense, had particular reference to so- 
called selling helps, posters, transparen- 
cies, signs, envelope slips, mailing cards, 
etc. Jt did not refer to advertising in 
periodicals. The newspapers and’ peri- 
edicals are dependent in a large measure 
upon their advertising income. 

The importance of publicity of the right 
sort in wartimes is even greater than in 
times of peace. Trade papers have al- 
ready demonstrated that they plan an im- 
portant part in encouraging right think- 
ing about the war, in fostering patriotic 
support of Liberty Loans and Red Cross 
campaigns, and in promoting and extend- 
ing American business interests. 

Such advertising as our members are 
doing should be continued and encour- 
aged.” 


Paragraphs. 
E. I. DuPont De Nemours & Co., Wil- 
mington, Dela., have just issued a new 
pocket text book called the “Blaster’s 
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Telephone Association and has been sec- 
retary of the organization for the past 
four years—years of great growth. 




















E. C. Blomeyer, the New President of 
the Texas Telephone Co. 


Salesroom 


Handbook,” which tells how to use ex- 
plosives for every purpose where their 
employment is practicable. “Pole and 
Post Holes” is the title of another book- 
let in which many telephone companies 
will be interested. Copies of this literature 
may be obtained upon application to the 
Du Pont company. 


Patent Granted on Leich Fre: 
quency Converter. 


The Leich Electric Co. of Genoa, Ill, 
on July 9, was granted patent No. 1271733 
on yinging machines of the vibrating 
type to operate off alternating current 
lighting current. 

The claims allowed in this patent are 
said to fully cover the fundamental prin- 
ciples of any vibrating type machine 
which purports to change the frequency 
or source of energy to a lower frequency 
for ringing purposes. 

It is the announced intention of the 
Leich company to guard against any in- 
fringement of this patent, either in the 
case of machines which may now be on 
the market or which may be manufac- 
tured in the future. 

The full line of ringing equipment 
which the Leich company furnishes pro- 
vides machines to operate urider nearly 
every power condition. Companies con- 
templating making changes in their ring- 
ing equipment may find it well to inves- 
tigate the Leich equipment before pur- 
chasing. 








